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Dig Deep 





When security price are rising to new heights 
laily it is a natural human instinct to attempt 
to secure some of the profits In such exciting 
veriods Many persons cast discretion aside and 
lunge in They see their reckless neighbor 
coining money and want to make some for them 
selves A fever to speculate seizes upon them 
It is in a speculative era such as we are now 
passing through when it behooves investors to 
yroceed with unusual caution Otherwise the 
tide of good feeling may land them high and 
dry with securities at such inflated prices that 
they will have ahead of them a long and pa 
tient wait before they may be able to get out 
gain without los 


Ther is no question but that some ecurities 
are worth more than their present quoted 
rrices, but there are others which have dis- 
counted the apex of their prosperity for years 
to come 

Investors who will dig deep into the bone ana 
sinew ot security values may miss paper 
profits, but they will retain their capital when 
the rebound comes and the pendulum swings back 
to the real yalues after the present ebullient 
ictivity has lost its exaggerated influence 


Our Advice Service aims to help in 
vestors from being carried away from 
the principles of conservatism by point 
ing out the real from the fictitious 
values. Use the service freely Always 


enclose vostage 


Louis Guenther. 
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HARMONY REIGNS OVER THE ROCK ISLAND. 
Spirit of Compromise Irons Out the Differences Between 
the Warring Factions—Now for Progress. 


\nother notable victory has been scored for equal 
rhts and broad representation for all stockholders 
interest, be it only an isolated one 
hare, by a determined minority at the annual meeting 
of the Rock Island stockholders in Chicago this week 

In this instance representation was secured in spit 


of the fact that the minority did not hold enou 


oxies to give it control of the majority of stocl 

he opposition could only muster proxies controllin 
150,000 shares out of 600,000 shares, but what 

ed in votes more than made up by thi 

the minds of the faction in control that publ 

ion was on the side of the weaker forces. Wi 
age which strongly suggests deferenc: 

part of power to methods and practices which tl 


conceives to be right and just. 
.@ | 


While there was every opportunity for the eff 


1S¢ f the steam roller. that ancient device of 
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bygone corporation age, it was not employed. Gag 
rule was laid aside and in its place, after the heat of 
discussion was permitted to subside, the spirit of com- 
promise prevailed. . 

One of the minority faction, Nathan L. Amster, 
was elected a director. He is one of the four new 
directors whose selection was entirely in the hands 
of the majority. He was welcomed into the fold; 
invited to sit at the directors’ table and help bring 
the property back to its former glory, by the largest 
vote given to any of the directors; a vote which was 
meant to show how heartily his opponents welcomed 
him his advent and desired that the hatchet be buried 
for all time. 

\s a further compromise it was also voted at the 
annual meeting that a new set of by-laws be drawn 
up for the railroad, an event which materially helped 
to dissolve all bad feeling. Now harmony will prevail 
in order to speed on the reconstruction of the Rock 
Island, for Mr. Amster has declared in behalf of the 
minority stockholders that they are fully satisfied with 
what has been accomplished, for they could not have 
expected more 

“Our policy,” said Mr. Amster, after the meeting, 
“must now be one of construction and not obstruction.” 

\nd so it is. Having gained a half a loaf where the 
whole loaf might have been lost had a last ditch con- 
test been fought, the minority can henceforth, shoul- 
der to shoulder, consistently and energetically, bend 
ll energi vard aiding to gather together the 
much needed capital to bring their railroad back where 
it may be made to realize the best from its great poten- 


tial possibilities 


llenceforth in the council: chamber of the Rock 
Island will si irector who was chosen out of the 
ranks; not onl vill he be there to direct, but to 
suard thi ests of the small stockholder. Internal 
lissensions have split upon a ledge, on the other side 
of which li the placid pool of harmony. Before 
the Rock Isla 1 now s a clea night of way, for it is 
not anticipated that it ill be difficult to secure the 
ipital thi tet ll require for refunding and 
erin 2 
On all t roperty can now turn its 
| = ft ss opens up before it. 
Ni Ver, ] l nd stro1 rel hands and more vigorous 
nin t the Hereafter the growth 
of the Ri [sland should be steady and the securities 
should, and doubtless ll, enhance in value, accord- 
ingly as they grow in the confidence of the public 
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FIXING THE GUILT. 
Federal Indictments of the Farsons Will Place the 

Responsibility for the Greeley-Poudre Bond Fraud. 

That deliberate fraud has been practiced in the sale 
of the Greeley-Poudre Irrigation bonds cannot be de- 
nied, for the evidence is too conclusive. Careful read- 
ing of the literature which was depended upon to place 
the bonds with investors, in the light of the actual 
facts which investigation of the property has revealed, 
convicts the promoters of the scheme of moral turpi- 
tude. 

When Farson, Son & Co., were selling these bonds 
their circulars described them as follows: “We con- 
sider this the greatest irrigation improvement in the 
West and especially recommend the bonds for secur- 
ity, income and strong possibility of enhancement in 
value.” They now have neither security, nor income, 
nor have they any possibility of enhancement in value 
because they have no value whatever. 

Over $2,000,000 of Greeley-Poudre Irrigation bonds 
were placed among investors of a class who could ill 
afford to run any risk. They bought the bonds, rely- 
ing upon the standing of Farson, Son & Co., the 
bankers. They looked upon these bankers as typify- 
ing conservatism and expected them, before handling 
a security, to find out that the bonds had been hon- 
estly issued. When these bankers informed them that 
the bonds were safe and as good as any high class 
municipal bond issue, they had a reason to expect the 
truth was being told to them, and they bought the bonds 
freely. It was fortunate that the bottom dropped 
out of the irrigation bond market as an after effect 
of the failure of Trowbridge & Niver, another con- 
cern which gave itself over to handling inflated irriga- 
tion bond issues, otherwise the whole $6,000,000 of 
Greeley bonds would have been sold. 

A swindle of such large proportions as the Greeley- 
Poudre issue proved to be, and which The Financia! 
World severely criticised, as well as the Farson con- 
nection with it as far back as the summer of 1912, 
and frequently thereafter, could not escape detection. 
We are not surprised that the Federal Grand Jury 
in Chicago has brought indictments against the Farsons 
and others associated with them in the sale of these 
It had to come, for some of the bondholders 
that 


bonds. 
were insistent in their demands retribution be 
visited upon all those guilty of a conspiracy to defraud 
them with worthless bonds. 

William 
arson, sons of John Farson, have set up in defense 
They claim that they only 


Both the Farsons, John Farson, Jr., and 


that they are not guilty. 
took over a contract and carried it out as it was left 
them by their father. They could not be expected to 
plead otherwise. They will have their day in court 
where their dealings will have to pass under the search- 
ing eye of the law. As the bankers were supposed to 
have received a thorough training in their business, 
they should have investigated thoroughly the repre- 
sentations made in the printed literature issued over 
their names and describing the bonds, instead of rel) 
ing entirely upon a contract left them. 

lor such neglect, even if they can convince a jury 
that they were not guilty of an overt act of fraud, 
investors never will forgive them, for it was careless 
They 


ness of the rankest character, to speak mildly. 
simply closed their eyes to their duty to investors. 


“MILLION SHARE” DAY MARKETS. 
Methods of Some of the Present Promoters Open to 
Criticism. 

The country as a whole watches Wall Street, even 
though it may scoff and call Wall Street a gang of 
It knows that Wall Street’s main 
business is to diagnose the business symptoms, to raise 


mere speculators. 


capital for great enterprises, to facilitate the distribu- 
tion of stocks and bonds and generally to provide the 
wherewithal that keeps the wheels of industry in mo- 
tion. It is also a place where market values are fixed 
by an interchange of opinion, by consultation, by specu 
lation, and a thousand and one other ways and factors 
which go to make up markets. 

In the last four weeks there has developed a specu- 
lation in American stocks that has shown at times some 
Now 
there is a difference between speculation and gambling, 
although some Wall Street people do not seem to ap- 
preciate that fact. Speculation acts with intelligence 


signs of getting into the wild gambling stage. 


in the purchase or sale of something having a value. 


Brains are required in order that one may be a specu- 
lator. Speculation weighs the possibilities for enhance- 
iment or depression of values, and acts accordingly. 
Gamblers, on the other hand, buy or sell blindly, tak 
ing a chance, one way or another, on what someone 
else They neither know 
All they ask for is 


says is going to happen. 
values nor want to know them. 
that they get results. 

A reckless element of this last description has been 
indulging in plunging in stocks in the last several 
weeks on the New York Stock Exchange that is not 
at all creditable to either their good -sense or judg 
ment. We do not refer to those who have been buying 
sound and seasoned securities which pay dividends 
and show good earnings and prospects and are the 
subject of legitimate speculative buying. 

Those we have in mind are a set of extremists who 
think the Stock Exchange is a dull place if it isn’t 
crazy over some stocks that can be made to advance 
10 to 30 points daily. 

While we realize that these evil geniuses are not 
amenable to the discipline of the Stock Exchange, the 
public has a remedy, and that is, to keep out of the 
class of spectilations which these gentry invite them 
into. There are scores of seasoned stocks listed on 
the Stock Exchange which are legitimate mediums of 
investment or speculative buying, and while these are 
available the public will pass the others by. 








Safe Investments 


Fe over thirty vears we have made a spe- 
cialty of supplying investors with care- 
fully selected bonds. During that time we 
purchased with our own funds, and in turn 
sold to investing clients, municipal, railroad 
and public service corporation bonds total- 
ing many hundred millions of dollars. I: 
every case the safety of these bonds was first 
determined by thorough investigation. As a 
result of this careful policy our list of cus- 
tomers includes not only all kinds of publi: 
institutions, but also what is believed to be 
more private investors than are served by) 
any other investment bond house in the 
country. We believe our services will prov: 
of value to investors. 

We own and offer at the present time over 

14) different issues of bonds which we rec- 

ommend for investment at prices to yield 


4% to 6% 


Send for circular ‘‘F-1"’ 


Harris, Forbes & Co. 
56 William Street, New York 
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PENNSYLVANIA RAILROAD CONSOLIDATED 4%s. 

The $100,000,000 Issue Showing Marked Strength in 
Recent Markets. 

Pennsylvania Railroad consolidated mortgage bonds 
have for twenty years been regarded as probably the 
strongest secured railroad bond in the country. From 
the standpoint of mortgage lien, stability of price, equity 
and safety, there are only three or four other issues which 





make an equally strong appeal to the most conservative 
investors. 

There are $100,000,000 consolidated mortgage bonds out- 
standing and the mortgage is closed. These bonds have 
been offered in different series at different times and have 
different rates of interest. Last February $49,000,000 of 
the bonds were offered to investors at 10334, and the bonds 
are now selling at 104%. The consolidated mortgage bonds 
cover the entire main line of the Pennsylvania Railroad 
from Jersey City via Philadelphia to Pittsburg. The bonds 
are secured by a direct first mortgage on a large part of 
this mileage and by a junior mortgage or a lien on the 
999-year lease on the remaining mileage. In addition, the 
bonds are backed by the pledge of securities having an 
estimated value of over $50,000,000. These bonds are 
an ideal and favorite investment for savings banks, 
trustees and estates. 


SOUTHERN PACIFIC CONVERTIBLE 5s. 

Southern Pacific convertible 5s offer, in the opinion of 
a number of bond authorities, a real investment oppor- 
tunity. Selling at slightly below par these bonds yield over 
5%. While the yield on this issue is smaller than that 
obtainable on the convertible 4s, much the greater op- 
portunity for future appreciation in value is offered by 
the 5s. The 4s are convertible into Southern Pacific capi- 
tal stock at 130, whereas the 5s are convertible at 100. 

The convertible privilege of the 5s extends until June 1, 
1924, giving the holder of the bonds what is in effect a 
nine-year call on the capital stock at par. Southern Pa- 
cific sold this week at 92, or within eight points of the 
price where the convertible privilege becomes of value. 
Meantime the holder of the bonds has an entirely safe in- 
vestment, yielding over 5% at current prices. Southern 
Pacific is a well managed railroad, in good physical con- 
dition, and holding out every promise of a large expansion 
in earnings during the next decade. While not secured by 
mortgage the convertible 5s are protected by a large equity, 
and are entitled to a good investment rating. 


BALTIMORE & OHIO FIRST 4s. 

These bonds are part of an authorized issue of $165,000,- 
000, of which $80,000,000 are outstanding. The property 
covered by this mortgage includes the main lines of the 
Baltimore & Ohio between Philadelphia, Washington, 
Wheeling, Pittsburgh and Chicago, except that portion be- 
tween Pittsburgh and Akron, Ohio. 

This mileage is covered either by direct lien or deposit 
of securities. These bonds are entitled to the high regard 
in which they have been held for years by conservative 
investors. At the present price of around 90 the yield is 
about 4.55%. The bonds are widely distributed and large 
blocks are held by banks and insurance companies. The 
normal income tax is paid by the company, and the bonds 
are a legal investment for savings banks and trust funds 
in Massachusetts and Connecticut. It is the intention of 
the Baltimore & Ohio, as soon as conditions become 
favorable, to create a new general and refunding mortgage, 
through the medium of which the company will do its 
future financing. Under the terms of this new mortgage 
the first mortgage will probably become a closed issue. 
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The 
Investment 


Situation 


If you are interested in reading a concise, 
unbiased summary of business conditions 
every month, you will ask us to send our cir- 
cular, “THE INVESTMENT SITUATION,” 
ene with our list of bonds that we recom- 
mend. 


Address Dept. T-11. 


Knauth-Nachod & Kubue 
NS 15 William St., New York )) 


MUNICIPAL BONDS 


are the safest form of investment known. Principal and interest 
payable through direct taxation generally sanctioned by popular 
vote. Tax levies irrepealable. 

In addition to the acknowledged security of this class of 
bonds, they have been made still more attractive from the 
investor’s standpoint because they are exempt from taxation 
under the Federal Income Tax Law, and such he or ceupons 
may be deposited in bank the same as checks or currency, with- 
out the necessity for a certificate of ownership being filed. 


Send for our list of approved municipal obligations yielding 
from 4% to 6%. 


Cutter, May & Company 


(Established 1908) 
THE ROOKERY CHICAGO 
































Municipal Bonds _ | 


Free from Income Tax 


To Net 4.25% to 5.50% 


List sent on request 


Sidney Spitzer & Co. 


115 Broadway, New York 
Chicago Toledo Cincinnati 
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MUNICIPAL BONDS 


Yielding 6% 
$190,000 


Dermott Drainage District 
Ashley, Drew and Chicot Counties, Ark. 
Issued in denominations of $1000, $500 and $100 


Exempt from Federal Income Tax 
Full Particulars Upon Request 


William R. Compton Company 
Pine Street, Cor. William Street 
St. Louis NEW YORK Chicago 

















The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bldg. 1108-9 Stock Exchange Bldg. 
DENVER PHILADELPHIA 


—— 








When writing advertisers, tel} them you are @ subscriber to the Financial World. 
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FIXING THE GUILT. 

Federal Indictments of the Farsons Will Place the 
Responsibility for the Greeley-Poudre Bond Fraud. 
That deliberate fraud has been practiced in the sale 

of the Greeley-Poudre Irrigation bonds cannot be de- 
nied, for the evidence is too conclusive. Careful read- 
ing of the literature which was depended upon to place 
the bonds with investors, in the light of the actual 
facts which investigation of the property has revealed, 
convicts the promoters of the scheme of moral turpi- 
tude. 

When Farson, Son & Co., were selling these bonds 
their circulars described them as follows: “We con- 
sider this the greatest irrigation improvement in the 
West and especially recommend the bonds for secur- 
ity, income and strong possibility of enhancement in 
value.” They now have neither security, nor income, 
nor have they any possibility of enhancement in value 
because they have no value whatever. 

Over $2,000,000 of Greeley-Poudre Irrigation bonds 
were placed among investors of a class who could ill 
afford to run any risk. They bought the bonds, rely- 
ing upon the standing of Farson, Son & Co., the 
bankers. They looked upon these bankers as typify- 
ing conservatism and expected them, before handling 
a security, to find out that the bonds had been hon- 
estly issued. When these bankers informed them that 
the bonds were safe and as good as any high class 
municipal bond issue, they had a reason to expect the 
truth was being told to them, and they bought the bonds 
freely. It was fortunate that the bottom dropped 
out of the irrigation bond market as an after effect 
of the failure of Trowbridge & Niver, another con- 
cern which gave itself over to handling inflated irriga- 
tion bond issues, otherwise the whole $6,000,000 of 
Greeley bonds would have been sold. 

A swindle of such large proportions as the Greeley- 
Poudre issue proved to be, and which The Financia! 
World severely criticised, as well as the Farson con- 
nection with it as far back as the summer of 1912, 
and frequently thereafter, could not escape detection. 
We are not surprised that the Federal Grand Jury 
in Chicago has brought indictments against the Farsons 
and others associated with them in the sale of these 
It had to come, for some of the bondholders 
were insistent in their that retribution be 
visited upon all those guilty of a conspiracy to defraud 


bonds. 
demands 


them with worthless bonds. 

Both the Farsons, John Farson, Jr., and William 
Farson, sons of John Farson, have set up in defense 
that they are not guilty. They claim that they only 
took over a contract and carried it out as it was left 
them by their father. They could not be expected to 
plead otherwise. They will have their day in court 
where their dealings will have to pass under the search- 
ing eye of the law. As the bankers were supposed to 
have received a thorough training in their business, 
they should have investigated thoroughly the repre- 
sentations made in the printed literature issued over 
their names and describing the bonds, instead of rely- 
ing entirely upon a contract left them. 

For such neglect, even if they can convince a jury 
that they were not guilty of an overt act of fraud, 


investors never will forgive them, for it was careless- 
ness of the rankest character, to speak mildly. 
simply closed their eyes to their duty to investors. 


They 


“MILLION SHARE” DAY MARKETS. 
Methods of Some of the Present Promoters Open to 
Criticism. 

The country as a whole watches Wall Street, even 
though it may scoff and call Wall Street a gang of 
mere speculators. It knows that Wall Street’s main 
business is to diagnose the business symptoms, to raise 
capital for great enterprises, to facilitate the distribu- 
tion of stocks and bonds and generally to provide the 
wherewithal that keeps the wheels of industry in mo- 
tion. It is also a place where market values are fixed 
by an interchange of opinion, by consultation, by specu 
lation, and a thousand and one other ways and factors 
which go to make up markets. 

In the last four weeks there has developed a specu- 
lation in American stocks that has shown at times some 
signs of getting into the wild gambling stage. Now 
there is a difference between speculation and gambling, 
although some Wall Street people do not seem to ap- 
preciate that fact. Speculation acts with intelligence 


_in the purchase or sale of something having a value. 


3rains are required in order that one may be a specu- 
lator. Speculation weighs the possibilities for enhance- 
ment or depression of values, and acts accordingly. 
Gamblers, on the other hand, buy or sell blindly, tak 
ing a chance, one way or another, on what someone 
They neither know 
All they ask for is 


else says is going to happen. 
values nor want to know them. 
that they get results. 

A reckless element of this last description has been 
indulging in plunging in stocks in the last several 
weeks on the New York Stock Exchange that is not 
at all creditable to either their good -sense or judg- 
ment. We do not refer to those who have been buying 
sound and seasoned securities which pay dividends 
and show good earnings and prospects and are the 
subject of legitimate speculative buying. 

Those we have in mind are a set of extremists who 
think the Stock Exchange is a dull place if it isn’t 
crazy over some stocks that can be made to advance 
10 to 30 points daily. 

While we realize that these evil geniuses are not 
amenable to the discipline of the Stock Exchange, the 
public has a remedy, and that is, to keep out of the 
class of spectilations which these gentry invite them 
into. There are scores of seasoned stocks listed on 
the Stock Exchange which are legitimate mediums of 
investment or speculative buying, and while these are 
available the public will pass the others by. 








Safe Investments 


FoR over thirty years we have made a spe- 

cialty of supplying investors with care- 
fully selected bonds. During that time we 
purchased with our own funds, and in turn 
sold to investing clients, municipal, railroad 
and public service corporation bonds total- 
ing many hundred millions of dollars. In 
every case the safety of these bonds was first 
determined by thorough investigation. As a 
result of this careful policy our list of cus- 
tomers includes not only all kinds of public 
institutions, but also what is believed to be 
more private investors than are served by 
any other investment bond house in the 
country. We believe our services will prov« 
of value to investors. 

We own and offer at the present time over 

200 different issues of bonds which we rec- 

ommend for investment at prices to yield 


4% to 6% 


Send for circular ‘‘F-1" 


Harris, Forbes & Co. 


56 William Street, New York 
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PENNSYLVANIA RAILROAD CONSOLIDATED 4%s. 
The $100,000,000 Issue Showing Marked Strength in 
Recent Markets. 

Pennsylvania Railroad consolidated mortgage bonds 
have for twenty years been regarded as probably the 
strongest secured railroad bond in the country. From 
the standpoint of mortgage lien, stability of price, equity 
and safety, there are only three or four other issues which 
make an equally strong appeal to the most conservative 
investors. 

There are $100,000,000 consolidated mortgage bonds out- 
standing and the mortgage is closed. These bonds have 
been offered in different series at different times and have 
different rates of interest. Last February $49,000,000 of 
the bonds were offered to investors at 10334, and the bonds 
are now selling at 104%. The consolidated mortgage bonds 
cover the entire main line of the Pennsylvania Railroad 
from Jersey City via Philadelphia to Pittsburg. The bonds 
are secured by a direct first mortgage on a large part of 
this mileage and by a junior mortgage or a lien on the 
999-year lease on the remaining mileage. In addition, the 
bonds are backed by the pledge of securities having an 
estimated value of over $50,000,000. These bonds are 
an ideal and favorite investment for savings banks, 
trustees and estates. 





SOUTHERN PACIFIC CONVERTIBLE 5s. 

Southern Pacific convertible 5s offer, in the opinion of 
a number of bond authorities, a real investment oppor- 
tunity. Selling at slightly below par these bonds yield over 
5%. While the yield on this issue is smaller than that 
obtainable on the convertible 4s, much the greater op- 
portunity for future appreciation in value is offered by 
the 5s. The 4s are convertible into Southern Pacific capi- 
tal stock at 130, whereas the 5s are convertible at 100. 

The convertible privilege of the 5s extends until June 1, 
1924, giving the holder of the bonds what is in effect a 
nine-year call on the capital stock at par. Southern Pa- 
cific sold this week at 92, or within eight points of the 
price where the convertible privilege becomes of value. 
Meantime the holder of the bonds has an entirely safe in- 
vestment, yielding over 5% at current prices. Southern 
Pacific is a well managed railroad, in good physical con- 
dition, and holding out every promise of a large expansion 
in earnings during the next decade. While not secured by 
mortgage the convertible 5s are protected by a large equity, 
and are entitled to a good investment rating. 





BALTIMORE & OHIO FIRST 4s. 

These bonds are part of an authorized issue of $165,000,- 
000, of which $80,000,000 are outstanding. The property 
covered by this mortgage includes the main lines of the 
Baltimore & Ohio between Philadelphia, Washington, 
Wheeling, Pittsburgh and Chicago, except that portion be- 
tween Pittsburgh and Akron, Ohio. 

This mileage is covered either by direct lien or deposit 
of securities. These bonds are entitled to the high regard 
in which they have been held for years by conservative 
investors. At the present price of around 90 the yield is 
about 4.55%. The bonds are widely distributed and large 
blocks are held by banks and insurance companies. The 
normal income tax is paid by the company, and the bonds 
are a legal investment for savings banks and trust funds 
in Massachusetts and Connecticut. It is the intention of 
the Baltimore & Ohio, as soon as conditions become 
favorable, to create a new general and refunding mortgage, 
through the medium of which the company will do its 
future financing. Under the terms of this new mortgage 
the first mortgage will probably become a closed issue. 


When writing advertisers, tel} them you are a subscriber to the Financial World. 
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Investment 


Situation 


If you are interested in reading a concise, 
unbiased summary of business conditions 
every month, you will ask us to send our cir- 
cular, “THE INVESTMENT SITUATION,” 
on with our list of bonds that we recom- 
mend. 


Address Dept. T-11. 


Knauth-Nachoo & Kubue 
a 15 William St., New York )) 


MUNICIPAL BONDS 


are the safest form of investment known. Principal and interest 
payable through direct taxation generally sanctioned by popular 
vote. Tax levies irrepealable. 

In addition to the acknowledged security of this class of 
bonds, they have been made still more attractive from the 
investor’s standpoint because they are exempt from taxation 
under the Federal Income Tax Law, and such Seeds or ceupons 
may be deposited in bank the same as checks or currency, with- 
out the necessity for a certificate of ownership being filed. 


Send for our list of approved municipal obligations yielding 
from 4% to 6%. 


Cutter, May & Company 


(Established 1908) 
THE ROOKERY CHICAGO 



































~ Municipal Bonds 


Free from Income Tax 


To Net 4.25% to 5.50% 


List sent on request 


Sidney Spitzer & Co. 


115 Broadway, New York 
Chicago Toledo Cincinnati 
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MUNICIPAL BONDS 


Yielding 6% 
$190,000 


Dermott Drainage District 
Ashley, Drew and Chicot Counties, Ark. 
Issued in denominations of $1000, $500 and $100 
Exempt from Federal Income Tax 
Full Particulars Upon Request 
William R. Compton Company 
Pine Street, Cor. William Street 
St. Louis NEW YORK Chicago 























The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bldg. 1168-9 Stock Exchange Bldg. 
DENVER PHILADELPHIA 
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PACIFIC GAS & ELECTRIC MEETING. 

The shareholders of the Pacific Gas & Electric Co. met 
in San Francisco this week and re-elected the existing 
officers and directors, who were able to report most satis- 
factory progress in the last year and a splendid outlook 
for the balance of the year. Action on the common stock 
dividend question, which was expected to be settled at 
the meeting, was postponed until May 1. The company 
is earning what is equivalent to over 8 per cent. on 
the common stock, but it was thought best to take no 
action until next month, inasmuch as it is desired to 
confer meanwhile with the California Railroad Commis- 
sion on the details of a small bond issue now under nego- 
tiation and have an understanding about the price at which 
the bonds may be sold. 

In anticipation of early dividend action, the common 
stock advanced quite sharply to around 50, and there was 
only a slight reaction when the news became known that 
the dividend matter would not be acted upon until May 1. 

Earnings of the company for the first quarter were: 
vross, $4,749,327, an increase of $406,751, and net operat- 
ing revenue of $2,458,602, a gain of $353,987, expenses hav- 
ing increased $52,764. Other income brought the total 
income up to $2,529,916, a gain of $326,939. After bond 
interest and interest on notes and discount charges, there 
was a balance for dividends of $1,425,685, a gain of $330,787. 





DEMAND FOR UNITED LIGHT & RAILWAYS. 

The reawakened interest of the public in public utility 
securities has extended to the United Light & Railways Co. 
shares. The first preferred and the second preferred were 
quite active this week, especially the former, which moved 
up to around 71. The second preferred, which is con- 
vertible into the first preferred after June 1, was not far 
behind in price. The annual report, as forecasted by The 
Financial World several weeks ago, showed a little more 
than double the dividend on the first preferred stock. 
This has given some ground for hope among the share- 
holders that before a great while the common stock may 
be again restored to a dividend basis. It is the belief 
that the management is desirous of taking such action 
just as soon as conditions will warrant. 





LOUISVILLE COMPANY SELLS $300,000 NOTES. 

The Louisville Gas & Electric Co.. has sold $300,000 
6% notes dated October 1, 1914, due April 1, 1918, these 
being part of an authorized issue of $2,000,000, of which 
$750,000 are outstanding, including the present issue. The 
sale will clear up floating indebtedness and provide funds 
for some extensions and improvements needed at once to 
The company’s 
earnings and miscellaneous revenues for the twelve months 
ended February 28 were $2,036,182 and net income after 
operating expenses, taxes and maintenance was $1,050,955. 
Balance after interest charges on the bonds and notes 
outstanding was $339,905. H. M. Byllesby & Co. are 
offering the notes at a price to yield 6.50%. 


satisfy various new business demands. 


COMMONWEALTH EDISON FINANCING. 

An announcement was made this week of the sale of 
$8,000,000 first mortgage 5 per cent. bonds of the Com- 
monwealth Edison Co., of Chicago, to a New York-Chi- 
cago banking syndicate. Approximately $6,900,000 of 
these bonds were sold to reimburse the company for ex- 
penditures on capital account which were made out of 
earnings. The balance of the proceeds, $1,100,000, will be 
used for extensions and additions during 1915. The com- 
pany has also retired $7,000,000 notes. The sale of these 
bonds is another evidence of an improvement in the mar- 
ket for public utility bonds. 











Bonds Legal for Savings Banks 


in New York, Massachusetts, Connecticut, Vermont 





We are preparing a booklet listing Government, State, 
Municipal and Railroad issues, which comply with the 
provisions legalizing them for the funds of savings banks 


‘and trustees in one or more of the above mentioned states. 


Savings bank officers and trustees, having in 

their care the placement of funds restricted 

to legal issues, will find this booklet of 

material assistance as a convenient reference. 
Send for Booklet W-45 


N. W. Halsey & Co 
49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston Balt:more St. Louis 
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Public Utilities in 
growing communities 
bought and financed. 


@ Their securities 
offered to investors. 


Middle West 
Utilities Coe. 


112 West Adams 9. 
CHICAGO, ILLINOIS 











Members New York Stock Exchange 


111 BROADWAY NEW YORE 
Telephones, Rector 3260-1-2 























Wide Fluctuations in a Boiling Market 


Dependable Quotations and quick service on all 


PUBLIC UTILITY SECURITIES 


We are in touch with constant changes. Phone, write or call. 


Williams. Dunbar& Coleman 


60 Wall Street Phone 5980 Hanover New York 








PROTECT — 
your income by not gutting money in stocks that are more 
or less speculative. pply the “safety first” rule and invest 
in First Mortgage Bonds of Light and Power Companies that 
show by increased earnings—stability of principal and surety 
of income. Prices Are Low Considerin Val - 

Send Now for Detailed Circulars 
STRANAHAN 6& CO. 
PROVIDENCE, R. I. 5@ Congress Street, Boston 
Slater Building, Worcester Bangor, Maine 











Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 
Public Service Companies 


of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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Railroad Bonds and Notes Yielding from 4.16 to 5.95 


Per Cent. 

Yield, 

Per Cent 

ee A OR ee ree 4.16 
Chicago, Burlington & Quincy (lowa Div.) 5s, 1919 4.25 
Delaware & Hudson equip. tr. 414s, 1922.......... 4.30 
Pitts., Cincinnati, Chi. & St. Louis 4%s, 1960..... 4.30 
Pennsylvania Railroad consol. 4%s, 1960.......... 4.30 
Lehigh Coal & Navigation consol. 4%s, 1954...... 4.50 
Northern Pacific genl. lien 3s, 2047............06. 4.63 
Chicago, Milwaukee & St. Paul 4s, 1949........... 4.65 
Oregon, Wash. R. R. & Navigation Ist 4s, 1961... 4.70 
Centers) ot. Georeun 3et Se. S968. 6.0 cos cdeaccacesses 4.72 
Chattanooga Station Co. Ist guar. 4s, 1957........ 4.75 
Cleveland Short Line Ist guar. 4%s, 1961......... 4.83 
Canada Southera guar. 5s, Ser. A, 1962........... 4.86 
Erie Raitiroad equip. tr. 56, 1GBbsZg occ oss ccccaaes 4.90 
Verein RSUWAY 106-56; TOG oc sk cigescecctece 5.15 


Southern Pacific Co. (San Fran. Term.) Ist 4s, 1950 5.20 

Southern Ry. (Aiken Branch) Ist 4s, 1998 ($500).. 5.35 

Misdiame Vatiey E.R. Lat Sa; TOG soc sd siccnncscdsde 5.95 

Public Utility and Industrial Bonds Yielding from 4.85 
to 6.00 Per Cent. 


Deteott Edisen. Co. Tek Sb. Bless sie scseccsvvcecns 4.85 
Rises Co. BISveted 186 46, Wisc ccs cskcccsrecsee se 5.00 
Ohio & Western Utilities Co. Ist 5s & 6s, 1929 5.00-6.00 
Kankakee Gas & Electric Ist 5s, 1930............. 5.09 
American Telephone & Telegraph coll. tr. 4s, 1929.. 5.10 
Coton City. Biv. Bat Se, Wii siccescrcccccccccsces 5.15 
Omaha & Council Bluffs Ist 5s, 1928............... 5.30 
St. Louis, Springfield & Peo. Ist 5s, 1939......... 5.37 
Seattle Hiectric Co... come: Se, Bip sc icccccccccccce 5.40 
lowa Railway & Light Ist 58, 19GZ........ccccccece 5.45 
‘ewes Power & Eaent 166 36, Fei csc ocinccccccsces 5.60 
Federal Light & Traction Ist s. f. 5s, 1942......... 5.73 
Pacife Power & Light let S6, BWaO..0..ccccwsces 5.77 
Jackson Light & Traction Ist 5s, 1922............. 5.80 
Parr Shoale Power Co. Ist 5a, 1952.........svseee 5.85 
Pacific Gas & Electric genl. Se, 1942........cccces 5.90 
McAlester Gas & Cole Ist Gs, 1967... ccccccccsscvs. 6.00 
Southern Illinois Light & Power Ist 6s, 1931..... 6.00 
Municipal Bonds Yielding from 4.00 to 5.75 Per Cent. 
Chicago, Illinois So. Park Dist. 4s, 1924-33........ 4.00 
Albany, New York, Court House 4%s, 1939-41.... 4.10 
Kansas City, Mo., school 4%4s, 1933......6....000- 4.20 
Yonkers, N. Y., improvement 5s, 1920-33........... 4.20 
State of Utah Capitol Bldg. 4%s, 1935.. .........4- 4.20 
GR ea ake OL, I ibn sa as 60 dina b's 0s. ehh bss 4.20 
Ce On BO, SIGE, BOOS: ci ia eicchs ca Civecc ens eimecse 4.20 
RO aS ee ee 4.25 
New York City 456, TWD... ccvccccsccsccccvccecescce 4.25 
Marion, Ohio, school 528, 192140... .ccccscccccssess 4.40 
City of Memphis, Tenn., 5s, 1954.................- 4.60 
Peawimce: OF COAGNTI SO, Te isis siasiessdicseqnscese 4.75 
Wilson County, No. Carolina, school 5s, 1944...... 4.80 
Seen, TOR., TOGE Shy THis iva cc cccccdsisdst sve 4.85 
Coemminek, Tene., SERCOE FE Beis ciscivcccccasce 4.90 
Lowndes Co., Als., £008 SO. Bic once ccccecvcaess 4.92 
Lameatode Co. Teuns, 2000 Sh, T9866 6 os cccccvcccces 5.00 
Peewee GE Alberts, 4566, Tiibe occ ccc ccccccvsseecs 5.10 
City of Quebec, Canada, 58, 1920..........ccccceee 5.30 
Sayre, Okla., water works 6s, 1938............005: 5.50 
Poemiscott Co., Me:, G6; TaSIe. dcccccvscsecsussce 5.75 





N. DAKOTA’S ADVANCEMENT. 


According to statistics compiled from the last decennial 
government report, one-sixth of all the increase in im- 
proved land ia the United States was in North Dakota. 
The increase in improved land in that state during the past 
ten years has been 112%, more than any other state in the 
Union. In 1914 North Dakota marketed more than five 
times as many hogs as in 1912. Corn production’ nearly 
doubled during the same time. The average farm in North 
Dakota is 582 acres. Business conditions at the present 
time are excellent and real estate and loan agents state 
that the loan business is very slow this season owing to 
the splendid financial condition of the farmers. 


When writing advertisers, tell them you are a subscriber to the Financial World. 





Bond Offerings 


Asheville Power & Light Co. First S.F. 5s, 1942 
Bangor Ry. & Electric Co. First Cons. 5s, 1935 
Kings Co. Elevated Rd. First 4s, 1949 
Portland Railways Co. First & Refund. 5s, 1930 
Kaw Valley Drain. Dist. Ser. C. Imp. 5s, 1940 
Wheeling Traction Co. First 5s, 1931 


Circulars and prices on request 
43 Exchange Pl. 


Spencer Trask & Co. New" York 


Investment Securities 
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Ask for Our New Booklet “F"’ on 


“SCIENTIFIC SAVING 


It tells"you what to’do with $10 or $20 


PW. BRVUCOKHS & Co 


(Incor porated) 


Albany 115 Broadway, New York Philadelphia 









































We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $13,500,000) 
71 Broadway, New York 








WE OFFER 
UNITED STATES PUBLIC SERVICE CO. 
64 Collateral Lien Gold Notes To Yield 64 
Descriptive Circular on Request 
Geo. H. Burr & ‘Co. 


Commercial Paper and Investment Securities 

14 Wall Street New York 
Philadelphia Boston Chicago 
St. Louis Seattle San Francisco 








$100 Bond News published monthly; of real value 
to small investors. Contains list of over 125 
=e N D S Bonds. Send for free copy. Single copy 5c. One 


Year 50c. 


OTe) 





$100 Bond News, 59 Pearl St, New York 








Guide .to 
April Investments 


Conservative investors seeking safety and 6% will find our 
current list a guide to safe and profitable April invest- 
ment. It describes a great variety of first mortgage bonds 
secured by the highest class of department store buildings 
and office, commercial and apartment buildings in Chicago 
and other large cities. 


No investor has ever suffered loss of principal or interest 
on any security purchased of us since this House was 
founded, 33 years ago. 


Call or write for Circular No. 651-D, 


S.W. STRAUS & Co. 
MORTGAGE = BOND BANKERS 


STRAUS BUELEING ONE WALA GTREST 
CoICAD 


MEW YORK 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

Without capital, commerce is a stagnant, indolent cur- 
rent of industry, merely moving along in restricted volume 
because there are certain necessities which must be sup- 
plied, however indolent the people may be. 

' 

Spain, sapped of energy for many years, has her banks, 
her factories and her mills, but they exist from necessity 
and not from any activity they display in creating trade. 
To the modern, aspiring spirit of industry they represent 
what has been of the past—a picture of a medieval age. 

Without activity, business will lag. This is what busi- 
ness is doing in Spain, as well as in other countries where 
it has been put under the galling chains of restraint. 
There, too much control and too much paternalism have 
sucked all the vitality out of business. 

In time, excessive regulation and too much of a queru- 
lous inquiry into how business makes its profits will also 
develop the tendency to deprive the men who drive these 
dynamos at their top speed of their ambition and initia- 
The heads of these enterprises will then say to them- 
“What is the use, for whatever is accomplished the 
are taken away.” 

Control of Big Business to prevent encroachment upon 
the rights of the people is a proper function of legislation 
and will work out equally for the benefit of the people 
and business when behind that purpose there is manifest 
a spirit of well-balanced justice toward enterprise. 

But let political ambitions and a taste for hero wor- 
ship rule the minds in power or in charge of framing 
regulatory legislation, and then begins the process of 
forging the chains about business which will imprison 
its energies and ambitions. 

For some years in this country there has prevailed an 
unrestrained desire to make business dance to the tune, 
wild in its strains, which politicians have played to keep 
themselves prominently before their constituencies. 


tive. 
selves, 
credit and the profit 


Luckily, these constituencies have lately come to realize 
that there is such a thing as having too much politics 
mixed with business and that in the end they are the real 
sufferers. So a halt has been silently called on this ten- 
dency to over-bait business. 

Without statistics to enable us to realize what magni- 
tude business can attain, we lose sight of its importance 
to the general prosperity of the nation. It is a good thing 
for us all when occasionally such figures are spread out 
before us. Then we can appreciate how prosperity helps 
us all and its decadence involves us in harm. 

Here are our railroads—those ogres which, according 
to our radical lawmakers, exist solely to keep their leaden 
shoes upon the necks of the people. 

These very railroads provide the butter and bread for 
1,695,483 industrial workers. Each year they pay out 
to this army of toilers in cash $1,373,422,472, which they 
in turn circulate through the arteries of commerce. 

From these expenditures not only do the railroad em- 
ployees benefit, but members of their families and the 
tradesmen who depend upon their patronage gain ad- 
vantage. Altogether, on a conservative basis, more than 
20,000,000 human beings would be sorely stricken were 
industrial paralysis to strike the railroads. 


We must not stop here. Going a little further, we 


discover that there is in the possession of the American 


people and investors abroad American railroad securities 
of a par value aggregating $20,247,301,257, or one-fifth 
of the estimated wealth of the nation. 














INVESTMENT.-FACTS 


There are many big opportunities for investment and 








speculation, but why plunge without first ascertaining 
the gyi ny | conditions of the corporation itself? 
here can be no permanent enhancement of values 


rm. are not based upon sound conditions. 


Moody’s Manual of Railroads 
and Corporation Securities 


stands without a peer for—Corporation Facts—and allows 
you to make your own deductions, No other Manual 
ives you any 1914 income accounts and balance sheets 
or the New York Central, Pennsylvania and their 
subsidiaries, Canadian Northern, Delaware, Lacka- 
wanna & Western, Mississippi River & Bonne Terre, 
Wichita Falls & Northwestern and the Delaware & 
Hudson’s Systems! 

These are but a few of the many important features 
that are not included in any other Manual. Further- 
more, you are kept posted each month as to the more 
important changes. 


WHY TAKE A CHANCE WHEN YOU 
CAN KNOW! 


Over 5,000 pages covering some 20,000 corporations, 
with the Monthly Digest ot Corporation News and the 
Monthly Letters on business conditions at an expense 
of but $20—Mail your order today! 


MOODY MANUAL COMPANY 
33 Broadway 








New York 

















Injure that capital and throw boulders in the way of 
the legitimate expansion of our railroads and not a single 
home in this country could escape the harm that would 
follow. 











Well may we ponder over these stupendous and most 
strikingly significant figures. Not one among us can 
afford to have this citadel of our prosperity unjustly at- 
tacked or allow ourselves to sit by in a spirit of lethargy 
and remain unmoved. 

Our. best interests dictate that there should be a proper 
control of the railroads, but this control should be fair 
and equitable. Capital should have its just reward as 
much as the people should receive fair treatment from 

There is a happy medium whereby it may 
common sense will find it. 


the railroads. 
be attained; 

But we should discourage all tendencies that would seek 
to take the initiative from the railroads and reduce them 
to that state of inanition which bears all the earmarks 
of the lazy industry so apparent in those nations which 
have not been able to cast aside their medieval char- 


acteristics. 


GENERAL ELECTRIC AT HIGHER PRICES. 

General Electric, an 8 per cent. stock, which sold be- 
low 138 in March, rose above 150 this week, at which 
price it.is no longer cheap as industrials are counted. The 
return is around 5.30 per cent., against 6 per cent. at the 
March price level. One reason for the rise is the absence 
of German competition and indications of a betterment in 
domestic business, but it is known that the company has 
lately reduced its working force at one of its plants. The 
long view, however, is favorable for this industry. 








| F. W. Woolworth Co. 
* S. S. Kresge Co. 


There are sound economic reasons for the 
prosperity of these concerns. 








Send for Circular 


CHAS. E. MERRILL & CO. 


Detroit 
Michigan 


Telephone 
Rector 9377 


Seven Wall Street 
New York 
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A DISTINCT BETTERMENT IN BONDS. 


The Financial World has made a careful canvass of the 
leading bond dealers this week and the consensus of opin- 
ion of these houses is that a marked improvement in the 
investment situation is observed. When the stock mar- 
ket excitement began several weeks ago, not a few bond 
market observers feared the movement would divert at- 
tention from investments and for a few days this fear 
proved to be well grounded, but this week, when the stock 
market was much more rampant than on any previous 
occasion in several years, there was an unmistakable return 
to the bond market-of heavy investment inquiry. The 
stock market, instead of scaring investors who do not 
dabble in stocks, served only to reassure them that the 
situation was sound and that if the stock market was 
forecasting a return of prosperity, it was a good time to 
buy bonds as well as stocks. 

The representative of a leading investment house in- 
forms us that corporation bonds which were offered in 
free supply a month ago have now all turned and are in 
demand. The improvement is quite noticeable in public 
utility bonds of the substantial sort, railroad bonds are 
being called for by the savings banks and institutions, 
while second grade issues and debentures which are not 
of tip-top class are not wanted. One great difficulty is 
to get bonds of the best grade, the prices of which have, 
in some instances, gone up so much in the last few weeks 
that institutions seeking them have withdrawn their bids. 
The quick sale of the New Haven’s one-year notes and 
their advance to a premium is looked upon as another 
evidence of the readiness of investors and banking institu- 
tions to take anything they consider safe. They are de- 
cidedly against buying into speculative investments and 
apparently no heads have been turned into the belief that 
a speculative movement in the bond market, as well as in 
stocks, is likely. The situation as a whole is strong, sound 
and promising. 


N. Y. STATE BANKS GAIN IN STRENGTH. 

That the banking institutions of this state are recover- 
ing from the effect of the European war is indicated in 
the quarterly reports submitted to the State Superintend- 
ent of Banks Eugene Lamb Richards by the state banks 
of deposit and discount in accordance with the call re- 
cently issued, giving their condition at the close of busi- 
ness March 19, last. The reports show that these insti- 
tutions have increased their resources from December 24, 
1914, the date of the last previous call, to March 19, $25,- 
951,281, the total resources in March being $674,185,642, as 
compared with $648,234,361 in December. During the same 
period the total deposits increased from $551,797,585 to 
$579,111,234, making a net gain of $27,313,649. In March 
202 banks reported, while in December 201 institutions 
filed reports. 


ATCHISON’S FINE RECORD. 


So great is the confidence inspired by Atchison and its 
splendid earnings in the last half of 1914, when all other 
systems were meeting depressed conditions, that the buy- 
ing of Atchison above par has been as heavy as the specu- 
lative ventures in the stock. At least this is the report 
heard on the floor of the Stock Exchange. The moderate 
totals of daily sales of the stock, ranging from 5,000 to 
8,000 shares, supports this view. If the buying was main- 
ly of speculative origin, the transactions would undoubt- 
edly run up to 50,000 or 60,000 shares. Atchison has a 
splendid season before it and will probably end the fiscal 
year with record earnings. 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 


trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 

















Wisconsin [rust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 
of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 





Send for Our Investment Booklets 


These pamphtets issued by our Bond Department tell 
you exactly what you want to know about the small 
denomination securities of the utility companies under 
our management. They are reinforced by the most 
complete annual reports of their kind issued. 


Conservative Investments Yielding from 5.40% to 7%. 


H M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 
210 S. La Salle St. Trinity Building 








Have you looked into the Merits and Security of 
7% California Street Improvement Bonds 


exempt from State, City and Income Tax? 


If Not 


why not write The Empire Securities Company for information? 
Incorporated 1905. 1201 Hibernian Bldg., Los Angeles, Cal. 
J. Allen Osmun, Pres. Pres. Whittier National Bank 


res. Whittier Home Savings Bank 
F. E. Thayer, Vice-President A. H. Conger, Secretary 











What John Moody Says About It: 


“*Has it come to stay? Is it not too good to be true?’ 
These are questions which are on the lips and running in 
the minds of every stock broker in Wall Street today. 

“There is an answer to every question. The only trouble 
is to find the answer In my opinion the answer to the 
first question is, ‘Yes’; to the second, ‘It is too good not 
to be true.’ 

“This is also the public’s opinion. It is an old saying 
that in the long run the public is generally right. While 
Wall Street brokers and traders have gone through a 
course of pessimistic training during the past few years 
so that their minds are thoroughly warped and are still 
reeking with doubt, the great American public come into 
the field fresh and unbiased after a long period of wander- 
ing in the enemy's country A new crop of lambs has 
appeared since the last bul! market and the last real panic 
in Wall Street, and it is this new crop which is making - 
the market today and is certainly going to continue making 
the—”’ 

(These are the opening phrases of Mr. Moody’s letter to 
his clients for this week. To get the full answer, send for 

copy now, and find out about our Service, which has 

foreshadowing the present situation ever since the 
Exchange ope ned in December.) 


MOODY’S INVESTORS SERVICE 
35 NASSAU STREET, NEW YORK CITY. 
Tel. 1299 Cortlandt. 
(Mention the Financial World.) 
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COPPERS LEAD THE BOOM. 
Buying Based on Dividend Expectations and Evidence of 
Public Speculation. 

Bethlehem Steel as a market sensation was displaced 
this week by the big copper stocks, in which an almost 
furious speculation developed, even after the very sub- 
stantial advances that had already taken place in previous 
weeks. The leaders in the movement were Amalgamated 
Copper and Utah Copper, with prices away above the 
previous high of the year, Utah, in fact going to its high- 
est price in two years. Anaconda and the less active 
listed issues all joined in the movement, the size of which 
may be judged when the total transactions in the listed 
copper stocks is footed up for one day only. On Wed- 
nesday, when the buying was the broadest of the year, 
the total sales of copper stocks on the New York Stock 
Exchange aggregated 182,000 shares, out of the total of all 
stocks dealt in that day of 1,024,000 shares. Subsequent 
market activity was quite as great, with small signs of 
any abatement in the speculation. 

The metal market was close behind the copper stocks 
in point of activity. Leading copper agencies were re- 
porting advances of electrolytic copper to between 16%¢c. 
and 163%4c., while Boston despatches stated that sales of 
Lake copper had been made at 18c. The price of copper 
metal at 16%c. assures a profit of more than 6c. per 
pound even to those mines which require the greatest 
expenditures for recovery of the ore. Hence it did not 
require anything more than a pencil and a pad to figure 
out largely increased copper dividends. 

Figuring on Big Profits. 

Amalgamated Copper owns practically a three-fourths 
interest in Anaconda’s stock and as Anaconda is pro- 
ducing about 20,000,000 pounds of copper per month, its 
profits are figured at $1,200,000 per month or at the an- 
nual rate of $14,400,000. This is almost as much as Ana- 
conda earned in 1912 when the company paid 75c. per 
share quarterly, as against 25c. quarterly now. It is ar- 
gued that Anaconda will again pay 75c. per share quar- 
terly and Amalgamated will get the dividends. The cal- 
culations along the same lines may be made with regard 
to all the other copper stocks, and it cannot be too em- 
phatically emphasized that the speculative buying of these 
copper stocks is based upon expectations of larger divi- 
dends. Otherwise the buying could be characterized as 
nothing short of foolhardy, since at this week’s high price 
around 76 Amalgamated, which pays only 2 per cent. divi- 
dend, nets only 2.63 per cent. and Anaconda at 37 (its par 
is $25) about the same. Utah did not reduce its dividend 
at all last year but at $64 and $65 per share it does not net 
much better than 5 per cent. 

The pronounced strength of the metal market, if main- 
tained for any length of time, will, in all probability, give 
to the shareholders of the copper companies increased 
dividends, and that, as well as the evidence of widened 
public interest in the speculation, is what has made pro- 
fessional traders and others so bullish this week. The 
situation has its perils; that ought to go without saying, 
but the present temper of the market participants is to 
The buyers of today, who are 
touch a copper stock 
But such is human na- 


scoff at words of caution 
supremely confident, would not 
twenty and thirty points lower. 


ture the world over. 


INSPIRATION COPPER AT TOP LEVELS. 
Inspiration Copper, now a big producer of copper at 
its mines in the Globe, Ariz., district, has been more 
active this week as a speculative medium than at any 
i history. It touched a new high 
week this went above last week’s 
\ group of rich copper men are behind the 


time in its previous 


price last and week 


high figure 


stock market movement in Inspiration, and still heavier 


operations are looked for. Until Inspiration makes some 
sort of a report showing what it is doing in the way of 
production and profits, the stock will be more or less 
of a blind speculation. But that is what Wall Street 
likes. A stock with a “mystery” behind it is sure to 


win support, in Wall Street’s present temper. 
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MIAMI COPPER UNDER WAY AGAIN. 

Miami Copper has been handicapped lately by the fact 
that it restored its dividend just about the time the big 
bull swing in copper shares was getting under way, and 
the bulls therefore haven’t had much to discount. Never- 
theless, the shares were active this week and rose to their 
highest price of the year thus far. Heavy increase of 
production at the Miami mines is reported. 
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LITTLE HEARD OF WESTERN PACIFIC PLAN. 
Enthusiasm Over Scheme for Purchase of Road by 
California Has Gradually Simmered Down. 


It was only a few weeks ago that considerable en- 
thusiasm was being stirred up over the reported 
desire of the State of California to go into the zailroad 
business and start the experiment by purchase of the 
Western Pacific, now in receiver’s hands. Modesty 
prevented the State from taking the initiative; it pre- 
ferred to wait upon the Government, giving Washing- 
ton the first chance to take over a property which for 
years could not be made to earn its salt for its present 
bondholders. 


As little has been said about the matter, of late hope 
of such a beautiful solution for the bondholders is rap- 
idly fading. It could not be otherwise, for very few peo- 
ple really believe any political power in California is 
strong enough to put through a bill authorizing the 
purchase of the Western Pacific and yet long survive. 
Some of the leading State newspapers, when the 
scheme was first broached, went after it with sledge 
hammer editorials thundering that if the State had 
any money to spend the place to spend it was in Cali- 
fornia and not on a road that so far has proven a 
financial disaster. Gov. Johnson has now come out 
against the scheme. 

This is sound logic, with which California people, 
with the exception of the few who seek an outlet for 
their investment in the bonds of the road, are heartily 
in accord. Government ownership of railroads is too 
remote to save the Western Pacific. Private capital 
will have to correct its structural errors and help it 
over its long road to success. The bankers somehow, 
and from somewhere, will have to raise the capital 
required. 

Nothing further has been said about the plan to give 
the Western Pacific first mortgage bondholders 40 per 
cent in second mortgage bonds in lieu of the present 
bonds and 60 per cent in adjustment bonds, in which 
event the Denver & Rio Grande would guarantee the 
interest and principal on an issue of $20,000,000 first 
mortgage bonds. Were such a plan to be thrust for- 
ward seriously it would raise such a storm of protest 
from the bondholders that the last of it would be a 
long while fading from the memory of investors. As 
for the Denver’s guarantee on a new bond issue it 
would be received with such coldness as to make such 
Once having de- 
faulted on its promise, what guarantee would the pur- 


an offering a failure from the start. 


chasers of the bonds have that, when convenient or 
compulsory, the Denver would not again break its 
pledge ? 

No, that would not do. 
should hold the Denver & Rio Grande to its pledge. 


Western Pacific bondholders 


[f it cannot live up to it now, provison should be made 
that when the Denver’s own resources suffice they 
should be set aside to make good the interest on the 
bonds until the Western Pacific, out of its own earn- 
ings, can meet the charge. 

With -such a contract in hand the Western Pacific 
bondholders could more cheerfuly accept a junior 
securify and a prior lien could be set ahead of theirs 
to enable the property to raise fresh capital to provide 
the feeders which are needed to work up a paying 
traffic. 
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its working capital. 


The Company’s product has been on the market two years, 
during which time more than 12,000 of its machines have 
been sold. With increased working capital it will be 
possible to sell between 15,000 and 20,000 machines in the 
next year. The possible annual demand exceeds 100,000 
in the United States alone. The margin of profit is excep- 
tionally large. The Company is now using about $1,000,000 
in its business. 


As the increas oly tal now desired will be 
needed for only two years, or less, the Company wants to 
secure same without increasing its capital stock. 


The Company’s stock is closely held, the majority being 
owned by the present management, which is prepared to 
name a proposition to the right man, or group of men, 
that will prove safe and highly profitable. 
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THE TREASURY’S PRIVATE BANK QUARREL. 

The public will read with amazement, not unmixed 
with vexation and anger, the story of the attempt of 
officers of the Government, the Secretary of the Trea- 
sury and Comptroller of the Currency, and the offi- 
cials of the Riggs National Bank of Washington to 
wash their dirty linen in public. On the one side there 
seems to be bitter personal animus in the conduct of 
the Treasury officials, who have persisted in making 
public all the charges against the bank, while at the 
same time they have done little to correct the ap- 
parently censurable conditions found within the bank 
itself. So far have they gone that the bank has sought 
and obtained an injunction from the Federal Court 
restraining the further proceedings in the “conspiracy ” 
so called, hatched by the Secretary and Comptroller te 
ruin the bank. 

The Financial World cannot very well pass finally 
upon the merits of this controversy until all the facts 
shall be revealed at the coming court hearing. Blame 
appears to attach to both sides, however, according to 
the incomplete evidence now before us. The Comp- 
troller and Mr. McAdoo appear to have been on former 
occasions in financial deals in which they felt adversely 
the strength and resources of the bank against them 
and they have ever since been pitiless in exposing al- 
leged shortcomings of the bank in order to get even. 








This attitude the government officials disclaim and 
assert that the evidence is strong of reckless speculation 
on the part of the bank’s officers, who bought through 
dummy names or clerks some of the most discredited 
of Wall Street listed stocks and did it on money bor- 
rowed through these dummies with the bank’s funds. 
They had no other course, therefore, than to denounce 
these deals. 

If Congress were in session it would be its first 
duty to order a sweeping inquiry, so grave and im- 
portant is the subject matter. The trouble might 
very easily lead to suspicion of other banks and it is 
to be hoped that the President, if he has the power, 
will direct the Attorney General to go to the bottom 
of the whole affair. Both the bank and the Treasury 
Department must clear up the charges made or suffer 
public suspicion and condemnation. 


When writing advertisers, tell them you are « subscriber to the Financia! World 


























































Sewers 


re a eee ee 


a 


ae nt eo ~ 


et 


a 
“preps ereliainsinc alae Rica 








~~ Ae 


Pai 6 a A org ae 


ee 
Sen ati Fe 


ae ek 


ea dhe 





10 THE FINANCIAL WORLD 





April 17, 1915 








> ‘THE: 
eo ‘-MARKET: 


, gas 
Pov wee 

















A WILD WEEK IN STOCKS. 

rhe present week will go down into Wall Street his- 
tory as one marking an important period in the remark- 
able financial epoch we are passing through. We have 
had four “million share” days of the wildest description, 
and there has been as much gambling in stocks as specu- 
lation, we regret to say. A reckless element of money- 
laden plungers, with the support of easily accessible loans, 
have endeavored, through every device known to them for 
the creation of excitement, to churn the stock market 
into a boiling mass and made the average man, who tries 
to keep his wits and head about him, wonder what these 
worthies take the American public for. Some of the 
poorest and least attractive issues have been taken in 
hand and boosted to absurd heights and brought about 
a suspicion of the situation to such an extent as to force 
many persons to stand aside and await the elimination 
from the street of reprehensible tactics. These 
plungers have run from one group of stocks to another, 
bidding them up and hurling “tips” right and left in 
efforts to get up a big excitement. 

It has been in spite of such conditions as referred to 
that the’ more substantial securities have made further 
progress this week into public favor. The industrials have 
been thrust to the front, while the railroad stocks have 
not much more than held their own. The broader public 
interesi lias sent the price of Stock Exchange seats up 
with a rush; the investment situation has brightened and 
broadened; hope and optimism are becoming general, and 
conditions are now the reverse of what they were in the 
dark days following the closing of the Stock Exchange 
last July. The railroads are just beginning to see day- 
light and the steel and iron markets are waking up to a 
full realization of happier conditions ahead, while our 
agricultural outlook could not be more promising than 
it is today. 

It is all the more reason, therefore, that friends of real 
progress feel called upon, as they have in Wall Street 
this week, to turn against the methods and tactics of 
what is unquestionably a small minority but noisy ele- 
ment in Wall Street. If they can be shunted into the 
background, we shall undoubtedly see real progress ex- 
tend further. 

The public, the legitimate investing and speculative 
public, will be repelled rather than attracted by such 
methods as witnessed this week, and we are sure that 
the better element in Wall Street will regret it, as they 
are already criticising it. 


such 


“KATY” NOTE EXTENSION. 

\ majority of the holders of the $19,000,000 notes of the 
Missouri, Kansas & Texas road have consented to a year’s 
extension to May 1, 1916, and it is believed the plan will 
be declared operative shortly. The offer of the company 
to increase the rate of interest to 6 per cent. seems liberal 
inasmuch as the gross and net earnings are now increas- 
ing, and crop coaditions in the road’s territory were never 
more promising. The shares of the road have been ir- 
regular to strong by fits and starts and this hesitation 
may be due to the hints given in the official notice to 
noteholders that a preferred stock authorization or the 
issuance cf mceme ends 1 n Yupletion as part of 
a plan for permanently caring for the company’s financ- 
ing. 

A committee is at work on the situation and will report 
shortly. The officials and bankers have not minimized 
the problem of caring for the permanent financing at a 
time like the present, but it would that 


seem success 


should finally crown their efforts as the road is earning all 
its fixed charges and a surplus as well. 


‘ their purchases away and be patient. 














BALTIMORE & OHIO. 


A second bull swing developed in the common stock 
this week, taking the stock up to the highest levels of 
the year. It was based on the fact that the Kuropean 
liquidation of Baltimore & Ohio has been very small on 
the rise, although a great deal of Berlin liquidaticn had 
been looked for. There are also more hopeful anticipa- 
tions of the completion of negotiations for further financ- 
ing that will fill B. & O.’s needs for a long time to come. 
Soft coal traffic is said to be waking up in some directions 
and to be rather slow in others. 


DELAWARE & HUDSON. 


Delaware & Hudson, one of the usually inactive rails, 
has not joined in the rise in the railroad stocks. The 
figures for 1914 show less than 11 per cent. earned for 
the stock, which pays 9 per cent. However, the share- 
holders are assured of this payment all this year, as 
it is the company’s custom to declare the dividend a year 
ahead. The custom was followed last year, 9 per cent. 
having been declared for 1915, payable in quarterly in- 
stallments. 


ERIE. 

Erie shares just about held their own this week, and 
that is not surprising as the common stock has had a 
25 per cent. rise on the movement, which is as good, if 
not better, than the average for the low priced rails. 
Most of the buyers of Erie have in view its fine prospects 
of becoming one of the biggest earning systems of the 
eastern trunk lines and they are more inclined to put 
A road with a long 
term debt of $211,000,000, such as is shown by the last 
annual balance sheet, which is Erie’s condition, is unlikely 
to see a big boom in its stock issues and buyers have in 
view holding Erie patiently for higher levels later on 


GREAT NORTHERN. 


Great Northern has already earned its full year’s divi- 
dend by the operating results of the first nine months of 
the fiscal year. The cut in maintenance has fully met 
the falling off in gross, and yet the property has not 
suffered because of the reduction of outlay on it. The 
showing is a remarkably good one, and yet Great North- 
ern has made little progress this week toward higher 
levels. Somehow it seems that the speculators, in search 
of something having “fireworks” in it, often pass by such 
solid systems like Great Northern because there is noth- 
ing in it that will fire the imagination to speculative en- 
thusiasm. And yet, when the present fever has abated, 
Great Northern holders will probably have the satisfaction 
of seeing the untried things collapsing, while Great North- 
ern holds a solid front. 


LEHIGH VALLEY. 


Lehigh Valley, in previous stock market booms, has 
usually been a spectacular performer, but in the present 
swing it has engaged in no market antics. Rather has its 
rise been steady and measured. President Thomas added 
a bullish touch to the situation this week by writing a 
letter to President Wilson in which he incidentally men- 
tioned that the company was so encouraged by the gen- 
erally improved condition of business that it purposed to 
spend $1,000,000 on improvements. The stock around 
present prices nets a little better than 7 per cent., which 
seems reasonably assured. 

The recent trading has indicated the absence of the old 
Reid-Moore following, which has been engaged elsewhere 
at points of greater excitement. 
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MISSOURI PACIFIC. 


George Gould, who is a heavy holder of Missouri Pacific 
notes, asserts that he has not as yet consented to the 
extension, and his interview seems to hint at possible 
trouble for the company unless he is in some way placated. 
On the other hand, the management and the bankers are 
said te be having no concern in this direction, as they 
anticipate a final assent to the extension by practically all 
noteholders. The market has taken this view of the mat- 
ter and this week the shares enjoyed a further rise. There 
was heavy profit-taking at times. 


. 


READING. 


The oft heard statement that Lake Shore and Balti- 
more & Ohio were selling their holdings of Reading was 
repeated this week to account for the irregular market 
for the stock. What was probably the truth was that 
those who had profits gained by the 6 point rise in the 
previous week were taking them and getting into the 
more spectacular issues. It must be acknowledged that 
Reading is no longer in the class of boom issues. It has 
had its day, and then, too, it is regarded as too high 
for an 8 per cent. stock to make it a popular speculative 
medium when there are so many other issues which jump 
abeut the way Reading did in the old days. 


SOUTHERN PACIFIC. 

Southern Pacific’s sharp advance last week to its highest 
price in 8 months, induced considerable profit-taking, 
from traders mostly, but those who had bought previously 
for the investment return and for high prices later on, 
did not see any reason for selling. The road is believed 
to have turned the corner in the matter of earnings, al- 
though March results, when published, are not likely to 
show as good results as in February, when the net gain 
was $363,000. Chairman Kruttschnitt, after a return from 
a tour of the system, reported conditions in business very 


encouraging. 


SOUTHERN RAILWAY. 


Both common and preferred have been reactionary this 
week, joining at no time in any of the market exuberance. 
The earnings are still far from normal, although the busi- 
ness situation is brightening perceptibly in the South, 
made so by the recovery in cotton and related industries. 
Gross for the first week in April was only $1,195,000, 
against $1,413,000 one year ago, while the gross from 
July 1 to April 8 was about $7,100,000 under that for the 
same period of the year before. 


ST. PAUL. 


This stock has displayed consistent strength without 
being spectacular, although at times this week it advanced 
sharply and in such a manner as to denote a scarcity of 
stock. The business agencies and other reports from th: 
Northwest assert that there is a rising tide of optimism 
which has greatly encouraged business people to believe 
this will be a big summer for all lines. The St. Paul will 
benefit especially from the big boom in the copper in- 
dustry, reports from the Butte section indicating a big 
revival in many lines, while the lumber trade people are 
talking more hopefully than in some time. 


UNION PACIFIC. 

Union Pacific shares have gained many supporters in 
recent weeks by their steadiness and moderation. They 
have advanced, but the rise has been measured and almost 
dignified and yet it has been accomplished in the face of 


a great deal 


f foreign liquidation. It is most difficult t 

rauge the extent of this foreign selling but it is acknowl 
deed that it haz; been considerable. The improved crop 
utlook and heavy buying from the west are spoken of 
helpful factors and it might be added that a third 
is evidence of an improvement in traffic, which should go 
ing Union’s fiscal year better thar was ex- 


‘ted two me nths ago 




















AMERICAN CAN. 


Last week’s bulge in Can common gave signs uf dying 
out for a time, but the activity by a big pool has been 
resumed. This time, it is said, the rise is based cn a 
big short interest and the reports of big business develop- 
ing all over the country. This year is scheduled ‘by the 
bulls to be an enormous fruit crop and vegetable crop 
year, thus assuring a big demand for cans. The artful 
way in which they produce crops to order is very re{resh- 
ing. It is only paying the bears back in their own coin, 
however, as in the bear days the pessimists had the Gov- 
ernment winning its anti-trust suit twice weekly regularly. 


BETHLEHEM STEEL. 

Bethlehem Steel indulged in another spectacular per- 
formance this week by rushing up above 150, sunsequently 
falling back as rapidly as it ascended. The stock had be- 
come such a gamble that trading gradually narrowed to 
the most reckless of plungers and even these at last 
tired of the excitement and quit. The same interests re- 
sponsible for the Bethlehem Steel performance, however, 
directed their attention elsewhere and declared them- 
selves enlisted for a campaign of spectacular prices all 
along the line. Meanwhile Bethlehem Steel’s numerous 
rumors have none of them made good. One absurd re- 
port afloat this week was that the German Government 
was buying the stock in order to wrest control from 
Schwab and thus stop the making of guns for the Allies. 


AMERICAN CAR & FOUNDRY. 


The common stock of the American Car & Foundry Co. 


rose sharply on buying induced by reports that the rail- 
roads were at last beginning to buy cars, that the com- 
pany had some of the choicest of the war orders, which 


it has not, and that the dividend would be increased in 
the fall. The big jump in Anierican Locomotive com- 
mon, a much less stable or attractive issue than Car & 
Foundry, helped the latter also as the buyers, with rea- 
son, declared that \merican Locomotive was cheap and 
attractive, Car & Foundry was more so. As yet, the car 
makers confess, orders are still pretty lean, despite Wall 
Street. 


AMERICAN TEL. & TEL. 


The first quarterly report of the American Telephone & 
Telegraph Co. was made the basis for a buying move- 
ment in the shares, but it did not go far as speculation 
seemed to be more concerned with stocks that were ca- 
pable of jumping half points between sales and Tel. & 
Tel. does not do that. The total earnings for the quar- 
ter were $11,594,494, against $11,564,003. The balance 
available for dividends was $8,400,000, against $8,184,762 
in the first quarter of 1914. The telephone business was 
never very seriously injured by the depression last year, 
and the gains are the more normal as they compare with 
a normal period. The balance after dividends was $1,- 


431.331, a gain of about $138,000. 
CHINO. 
Chino Copper Co. eart almost as much last year for 
s sl holders as in 1913. The surplus available for 
lividends was $3,222,579 on the stock outstanding. or $3.70 
share inst $3.75 in 1913. Net operating profits 
ere $3,074,822, against $3.190,293 in 1913. Chino is more 
speculative proposition usually in the Boston market. 
the N York Stock Exchange operations in the 
hares this ek were the heaviest of any week this vear. 
nd the year’s price record was crossed and that of 1914 
equalled. New England was a heavy buyer. 
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CENTRAL LEATHER. 

Central Leather common stock, on enormous dealings 
this week, rose to its highest price in 5 years and just 
above its best previous price of 39% this year in January 
last. There is a big pool back of this stock and it has 
been a confident buyer by reason of continued earnings 
which suggest possibilities of a dividend increase later on. 
Speculators were also good buyers. 


COLORADO FUEL. 

A bull demonstration was made late in the week and 
this stock added to its sharp advance of the week pre- 
vious. It was more active than at any time since the 
January rise. The company is reporting a brighter in- 
dustrial outlook in the West. 


LACKAWANNA STEEL. 

This company showed a very bad quarter for the first 
quarter of 1915. The net income from operations was 
only $27,451 and the deficit after all charges was $565,000. 
There has been some improvement in the company’s busi- 
ness since March, but the report knocked several points 
off the price of the stock. 


MEXICAN PETROLEUM. 

The president of this company and a New York banker 
who is a director of the company are in London nego- 
tiating, according to optimistic Wall Street, for the sale 
of a vast amount of the company’s oil to the British 
This is one of several explanations for the 
Trading was 


Government. 
renewed strength of the stock this week. 
in very heavy volume. 

This stock was said to be in the 


“war order” list of 


lucky ones. 
NATIONAL LEAD. 

The “war report was made to do duty once 
more for National Lead and the common stock was again 
strong and active. has received 
further orders for small cartridges for some of the Allies 
and at profitable prices. business, however, is 
still spotty, and the war orders profits will probably no 
more than make up for the falling off elsewhere. 


PRESSED STEEL CAR. 


A Pittsburg buying movement in the common stock was 
aS 2 


orders” 
One of its subsidiaries 


General 


responsible for a good sized bulge this week and a good 
many holders who had been disappointed by the passing 
of the dividend in January were able to see a profit in their 
holdings for the first time since that month. Not a few 
took advantage of the movement and sold out. Orders of 
the company for cars are very lean, but the boomers of 
the stock say the big orders will come soon. 


STUDEBAKER. 
Some of the speculators who were buying Studebaker 
common stock this week were making some pointed 
inquiries about dividend prospects, so the story went 


the rounds that a distribution would be made in May 


instead of waiting for July. The stock boomers are 
very accommodating and fix dividend dates while you 
wait. They say Studebaker is earning at the rate of 19% 


per annum on the stock. The speculation has been very 
wane 


heavy and the $27,931,000 common _ stock has almost 
doubled in market value since the beginning of the year. 
Last week’s high price was not touched and there were 
signs that heavy profit-taking had been indulged in by 


the early birds. 


THIRD AVENUE. 
Third 


week the 


The 


housetops 


\venue were shrieking from the 
Whitridge 
Avenue for per- 
then the 
bulls proceeded calmly to put the stock up to a new high 


shorts in 
this 


that there would be no dividend on Third 


words of President 


haps two years, which is probably true, and 


record, since the stock assumed its present form. The 
Third Avenue pool knows in a masterly way how and 
when to take advantage of a speculative excitement. Some 
of the insiders are said to have sold a good deal of stock 


on the rise. but if they did there was no great evidence of 


it having embarrassed the buyers 


When writiny advertisers 





STOCKS 


Expectations Realized 


with a 


Forecast 


Send for our 


Special Letter ‘‘749”’ 


RENSKORF, LYON & COMPANY 


New York Stock Exchange 
New York Cotton Exchange 
New York Coffee Exchange 
Chicago Board of Trade 


Members 


33 NEW STREET (Ground Floor) NEWJYORK 











UTAH. COPPER. 

The annual report was a very bullish document for the 
bulls and they took full advantage of it to run the stock 
up to prices which have not been seen since 1912. The 
report showed that the cost of copper produced last year 
was only a trifle above 8c. per pound, or 100% profit in the 
present market. 


U. S. STEEL. 

Last week U. S. Steel shares advanced nearly 7 points, 
but this week the further progress upward was at a much 
slower pace. A heavy selling movement seemed to set 
in on every occasion when efforts were made to advance 
the issue at the same rate scored last week. The trade 
organs were much more modest in their claims of progress 
of the industry, asserting that the reawakening has been 
only moderate, while buying of steel products has not 
broadened. The pool back of Steel is of the very strong- 
est calibre and will doubtless seize every advantage as 
it is presented for moving its favorite up further. A divi- 
dend for Steel common is so very remote, however, that 
it is difficult to induce buying at a price not far from 60. 


WESTINGHOUSE. 

It is now acknowledged officially that the Westinghouse 
Company has some substantial war orders and as war 
orders are always very profitable, the developments have 
made for increased speculation im the stock. Pittsburg, 
which has been right on Westinghouse for some weeks, 
has been a heavy buyer, although some considerable 
profit-taking noticed that direction 
But this has been insufficient to offset the growing 


was from this week 
bullish- 


ness, and new high prices have been of daily occurrence. 


’ WOOLWORTH. 

\Voolworth common stock was placed on a 7 per cent. 
dividend 
the rate, but the stock had already discounted the good 
news by getting up to its highest price since 1913 and 
hence no marked buying followed the announcement. The 


basis this week, an advance of 1 per cent. in 


earnings applicable to the common last year were equiva- 
lent to nearly 11 per cent. and the first quarter of 1914 
has been very satisfactory, it is said. In years of depres- 
sion companies of this sort, which deal in cheap goods 
which the public will buy heavily of in such periods, are 
likely to make their best showing, but in more prosper- 
ous times, when the people are not in such an economical 


1 


mood, the situation may be different. 
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BOOM IN BLISS SHARES. 

A 100 point jump overnight in the price of the stock of 
the Bliss (E. W.) Company, to a price of over $300 per 
share, represents perhaps the biggest market sensation in 
the series of sensational advances that have taken place 
in the market for the so-called “war” stocks. Such a 
rise took place on Monday last in the open market when 
the stock was 310 bid, against 200 on the Saturday pre- 
vious. Very little stock came out and the higher the bid 
price goes the tighter do the shareholders seem to cling 
to their holdings. It subsequently rose to $350. 

The Bliss Company is perhaps in a more advantageous 
position of any makers of war munitions, from a 
market and stock valuation standpoint, than any of the 
others. Its domestic business has increased with the ad- 
vent of the war instead of having fallen away, as has 
been the case with some of the powder manutacturing 
companies. It makes armor-piercing projectiles, auto- 
mobile torpedoes, common shell, shrapnel and submarine 
mines. The company has the advantage of possessing 
numerous foreign agencies and a complete plant, cover- 
ing several city blocks, in Brooklyn. At the present 
time the company is deluged with orders for all kinds of 
war munitions and it is working night and day, with 
double forces, to meet the demand and it would employ 
more men if they wére obtainable. But when the for- 
eign demand ends the company will still be able to work 
on contracts made with the United States Government 
for material which will take years to fill. 

AMERICAN WATER WORKS SHARES UP. 

The common stock of the American Water Works & 
Electric Co., the successor of the old American Water 
Works & Guarantee Co., developed renewed activity this 
week and advanced several points. At the same time the 
first preferred stood still, or was in pretty free supply. 
The movement was. said to have been of professional 
origin and as the company has never made public any 
earnings, it is pure guesswork as to what showing will 
be made. Some well informed persons assert that they 
have understood the company was doing well and was 
now earning sufficient to pay 6 per cent. dividend on 


the preferred stock. 


AMERICAN GRAPHOPHONE STRONG. 

The declaration of a dividend on the stock of the 
American Graphophone Co. was thought to have been 
discounted fully in the rise in the stock which took place 
some days prior to the announcement of the dividend, 
but since the payment was authorized there has been a 


still further advance. 


CHALMERS MOTORS HELPED BY BOOM. 

The common stock of the Chalmers Motor Co., which 
has been advancing steadily for several weeks, rose 
sharply this week to the highest price of the movement 
The shares are usually very inactive in the outside mar- 
ket and little attention was attracted to the movement. 
One of the surprises of the market is that with the rise 
did not follow the usual claim of enormous “war” orders 
for automobiles. The automobile company that is not 
getting orders every day for enormous numbers of auto 
mobiles for the use of soldiers in Europe, is a curiosity, 
according to the boomers of auto shares, listed and un 
listed. The company paid in 1910 a stock dividend of 
900 per cent., when the stock was increased from $300,000 
to $3,000,000, and in 1912 a stock dividend of 25 per cent. 
was declared and a second 25 per cent. stock dividend 11 


Tune of 1913. The rapid addition to common stock capi 
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tal was too much for the market and the shares fell in 
price, but this loss has all been recovered and the com- 
pany is reported to be making something like 20 per 
cent. per annum or better on the common stock. 


GOOD QUARTER FOR LIGHT & TRACTION. 
There was a good demand at rising prices this week 
for the common stock of the American Light & Traction 
Co., and reports of a very satisfactory first quarter’s 
A gain of approximately $117,000, 


atter operation allowances and other charges, was re- 


operations were heard. 


ported, in spite of some irregularity in several sections. 
The defeat of the public ownership proposition at Grand 
Rapids, Mich., by a decisive vote of the people, has greatly 
encouraged the security holders in the belief that the 
municipal ownership plan is losing its popular force. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
te de so, confident in its belief that as long as ét clinys to this ideal 
it can count upon the support of the investing public. 


IN A LIGHTER VEIN. 


A sinking fund is a capital proposition. 





Everyone wants to be a millionaire, but few are chosen. 


Our place in the sun has been reached by a bloodless 
process. 


bulls skinned, no tears need 


For the bears, whom the 


be shed. 


You can’t keep a good man down, so at times they put 


him in jail. 

In process a convertible bond sometimes converts cash 
into worthless paper 

The shepherd and his flock—an impressionist view of 
Wall Street and its lambs 


willing hands behind it naturally the pay en- 


Without 
velope is small in proportion. 


A corner in Bethlehem stock? How impossible for 


such a well filled out security. 

A reliable cure for some headaches is a little more water 
inside than water on the side. 

Though slow, the old Erie, like the tortoise, has the 
stamina that finally gets there. 

When the jitney hits the franchise trail it will find 
the road to profit a little more rougher traveling. 

By the very nature of the product, there must be a 
stable foundation for inflation in the tire business. 

The additional pipe lines the Texas Co. proposes to 
build are not intended as drains for watered capital. 


can without contradiction that the bark of 


the submarine sea dog is every bit as bad as its bite. 


One say 


A woman’s train does not come within the regulations 
of the Interstate Commerce Commission, for it is a dress 
affair. 

\s the Flying Dutchman, the Kronprinz Wilhelm played 
the role well for nearly eight months in avoiding her 
enemies. 

When it comes to taxation without 
modern legislative tyranny puts it all over old 
George IV. 


representation, 
King 
New Haven is not so friendless, as some supposed, as 


is apparent the the 
$27,000,000 one-year notes. 


from ease with which road sold 


After a long famine, Wall Street thoroughly believes 
in making the most of a feast and is proceeding to do 
it with its old time fervor. 

Many wise observers have sagely cashed in their profits, 
prefetring cash in hand to waiting to have it come to 
them from promised dividends. 

In indicting a number of so-called eminent bankers for 


fraud in connection with an irrigation scheme, Justice 


proves again that she is not blind. 

Against the gale of optimism that has swept over the 
stock market, the croak of the pessimist can make no 
headway and its sound is completely drowned out. 

Italy may have come to the conclusion that there is 
some truth in the representations that war is hell and 
has decided to keep away from the infernal regions. 

By a strange coincidence, the gentleman who recently 
testified in a Government investigation that the cotton 
manufacturers never revealed their profits is named Hogg. 

The theory that no man can make more than a few 
million dollars honestly is usually advanced by men who 
would be the first to grab them any other way if they 
only had the chance. 
asked a little urchin, “are the ceppers in Wall 
Street as brave.as the one on our street?’ “No, Dick,” 
replied the father, who did not wish to disillusionize the 
youngster, “but they are more solid.” 


“Father,” 


If new bills to’ make corporations conform to the new 
order of things keep coming as fast as they have in the 
past few vears, before long the corporations’ clerical forces 
will have no time for anything else than compilations of 


statistics. 
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NEW HAVEN’S IMPROVED CREDIT. 
New England Industry Is Also Waking Up. 


The New Haven Railway’s credit has greatly improved. 
That is evident by the purchase of $27,000,000 one-year 
collateral notes by J. P. Morgan & Co., and associates, 
who got the notes at something like 98% and have sold 
them to the public at a slight profit. The New Haven’s 
maturing obligations, which this note issue is to pay off 
in part, amount to $30,000,000, but the $3,000,000 additional 
comes out of the New Haven’s cash resources. Th2 notes 
are secured by shares of the Old Colony railroad, Provi- 
dence & Worcester road, Boston & Providence, the New 
Haven’s stock holdings in the Ontario & Western, and 
bonds of the Central New England and Harlem & Port- 
chester road. These have a market value of $40,000,000. 
Undoubtedly a large number of the present noteholders 
will be willing to exchange them for the new notes. The 
old notes are $20,000,000 of the New Haven, and $10,000,000 
of the Harlem River & Portchester. 

By this financing New Haven gets its accommodation 
at a less rate than that paid by New York Central for its 
Undoubtedly recent legislation in 
Connecticut placed the New Haven in a better position to 
finance its requirements as that legislation enabled the 
company to use as collateral the stocks which have now 
been put up as security for the new loan. 


All the 


long term debentures. 


that comes from New England 
business that there has been a substantial 
improvement in practically all lines. The section has 
benefited more, perhaps, than any other center, from the 
toreign war orders, whose stimulus has been felt all along 
the line. President Howard Elliott, of the New Haven, 
has observed this betterment and says, in a statement 


information 


interests is 


issued this week: 

“The volume of business now being done by the com- 
pany is not quite as large as it was in 1913 and 1914 and 
fluctuates somewhat, but there are indications of an im- 
provement, so much so that the company on April 12 put 
its passenger and freight car shops on full time and its 
locomotive shops working four days a week, instead of 
three as has been the practice for some months past. 

“The company hopes to obtain favorable legislation in 
Massachusetts and Connecticut so that before the pres- 
ent issue of $27,000,000 of notes falls due some compre- 
hensive plans for permanent financing can be adopted to 
take care, not only of these notes, but also of the notes 
of the New England Navigation Co., which fall due May 
1, a7.” 


CALIFORNIA PETROLEUM’S ADVANCE. 

Through a quotation from a wrongly transcribed record 
which made the California Petroleum Corporation show 
a deficit of $212,542, instead of a surplus of that amount, 
[he Financial World in its last week’s edition erred. 
The gross earnings in 1914 were $2,867,117, against $2,885,- 
188 in 1913, and the balance for dividends was $1,402,393, 
against $1,430,588. The preferred dividend on $12,343,026 
stock called for $864,012, and after an allowance of'$325,839 
or special reserve the balance was $212,542. Both common 
and preferred stocks have acted very peculiarly of late 
ut, after early weakness this week, they turned strong. 
Che rise was probably in sympathy with the strength of 
Mexican Petroleum, which is under the presidency of E. 


L.. Doheny, head of California Petroleum. 





BROOKLYN RAPID TRANSIT’S RISE. 


re was a report this week, which was obviously ab- 


that the was to be 


»f Man 
had a brisk 


Brooklyn Rapid Transit Ci 
»y the Interborough-Metropolitan Co. 


ittan and under the stimulus of this B. R. T 


rise. The bonds and notes of the company were also 

tronget There are no dividend surprises to come in 

he case of B. R. T., however, and the speculation has 
n ve orderly. 
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Reports and Documents 





UNITED LIGHT AND RAILWAYS COMPANY 





REPORT FOR THE FISCAL 


YEAR 


ENDING DECEMBER 31, 1914 





To the Stockholders of the United Light & Ratiways 
Company— 

The Directors submit this Annual Report for the fiscal 
year ending December 3lst, 1914. _ * 

The Statement of Earnings and Expenses of the United 

Light & Railways Company and its Subsidiary Companies 


for the Year is as follows: 
SUBSIDIARY COMPANIES. 
*Gross Earnings (Including $713,585 07, being Inter- ! Baha 
ees DOERRIED 6 5 idne 20 ci0cunee apenenesennee oad $6,166,959 34 


*Operating Expenses, including Maintenance and Taxes koh cle % 
(Including $713,585 O07, being Inter Company charges) 3,797,534 17 





Net Earnings, Subsidiary Companies....... st ecesces $2,569,425 17 
Interest on Subsidiary Companies Bonds and N es 
To United Light & Railways Co......... $ = = 
RNs hb 606008 6006004066 O8edRERS Ds D 

se -_—— — 1,314,136 18 

Net Profit on Stocks—-Subsidiary Companies........ $1,055,288 99 


Net Profit due others than United Light & Railways Co. 15,506 28 
UNITED LIGHT & RAILWAYS COMPANY. 


Earnings available on stocks owned by United Light * 51,030,782 71 


Railways Company ........ccscccccccesccescece eee 
Dividends and Interest Receivable (as per detailed : a ol 

Revenue Account annexed)..........--seeeeeeeees ees 344,294 27 
Salaries and Miscellaneous Earnings (as per detailed on 30s 0 

Revenue Account annexed) ..........-cceee eee eeeeeee 123,155 ° 


P . ons “ epepep OD 
i 3 Es i United Light & Railways Company. . .$1,507,232 32 
Gross Earnings ec ean 42 








Tene, Gekaied und Delurdl............«<- __10t79 8 ile 
Net Earnings—United Light & Railways Company..... 
Interest on First and Refunding 5% Bonds............ ; 
$1,059,583 20 
Interesé OM Notes... .. 2... cee ee cee ecceenes “a = 
Bond Discount ......-.cccesccccvccccesces _ es SS 122790 30 
Palance Available for Dividends.............ee+ee0++ $936,783 AD 
Dividends—First Preferred Stock--6% ......ee.eeeeees 462,801 00 
~ $473,982 90 
Dividends—Second Preferred Stock—3%......6..+-++: 63,272 25 


Balance Available for Common Stock and Depreciation $410,710 65 


2% ¢ wp ¢ 
Credit to Depreciation Reserve........0+.+++eeeeeeeees 165,992 So 
» "197 #75 
Balance—Credit to Surplus..........---eeeeeeeeeeees $244,717 > 
*Note.—The amount of $713,585 07 included in the Gross Earnings 


orati yi ses of Subsidiary Companies represents Inter- 
eee wrentastions. Tots omeeet whieh " identical in both the 
Income and Expense sides of the Accounts, has been carried this 
and previous years as Income and Expenses, following the prac- 
tice of the Subsidiary Companies interested prior to their acquisi- 
tion by the United Light & Railways Company. toe ’ 

In addition to the sum set aside for Depreciation trom 
Current Earnings on the books of the Subsidiary Com- 
panies, amounting to $169,390.86 (of which the United 
Light & Railways Company's proportion pro-rated on its 
stock holdings of Subsidiary Companies is $165,992.90, as 
shown above), the Subsidiary Companies expended or set 
aside for Maintenance an additional sum of $392,750.43, 
which was charged directly to Operating Expenses, mak- 
ing the total expended or set aside for Maintenance and 
Depreciation of Property $562,141.29. i a 

In addition to Credits to the Reserve for Depreciation 
from Current Earnings, the Book Surplus of the Mason 
City & Clear Lake Railroad Company and People’s Gas & 
Electric Company existing at the time of their purchase 
by your Company, in amount $86,399.90, has also been set 
aside as an addition to the Reserve for Depreciation. 

Operating Expenses of Subsidiary Companies include 
$249,952.69 accrued for payment of General and Federal 
taxes, an increase of $41,406.22 for the fiscal year and also 
material increases in wage scales paid to Street and Inter- 
urban Railway employees. { 

There were outstanding in the hands of the Public on 
December 31st, 1914, the following stocks of your company: 


Firat Preferred... ....0s00cc0s0 $7,713,600 par value 
Second Preferred...........<. 2,108,700 par value 
Ce, kisi acc geueeeaxes 6,899,200 ‘par valug 


The business of your Company in the Gas and Electric 
Departments shows a satisfactory increase, but, due to 
depressed industrial conditions, the Railway Department 
-hows a slight decrease. The Gas Sales in cubic feet for 
the 12 months ending December 3lst, 1914, were 1,290,701,- 
400. an increase of 89,374,200, or 742%. Electric Sales in 
kilowatt hours were 90,116,518, an increase of 3,742,559, or 
414%: while the Revenue passengers of all classes carried 
were 35,621,922, a decrease of 935,010, or 26/10%. 


During the year the Company acquired in exchange for 
its securities, or by purchase, further amounts of the stocks 
and bonds of its Subsidiary Companies, of which the con- 
trol was already owned. The proportion of Bond and 
Stock issues of Subsidiary Companies owned as of Decem- 
ber 3lst. 1914, can | iscertained by a review of the an- 
nexed ( onsolidated Balance Sheet. rm 

Through Sinking Fund Operations, additional bonds of 
Railway & Light Company, Citizens’ Railway 








the Tri-City 





& Light Company, lowa City Gas & Electric Company, 
Chattanooga Gas Company and People’s Gas & Electric 
Company, aggregating $191,000 were purchased and can- 
celed. During the year there were also retired Certificates 
of Indebtedness and Car Trust Notes of the Cedar Rapids 
& Marion City Railway Company and Grand Rapids, Grand 
Haven & Muskegon Railway Company in amount $12,- 
767. There were also retired $420,000 of Notes issued in 
part payment of properties, leaving outstanding $500,000 
of similar Notes to become due January Ist, 1916. 


During the year $984,923.61 was expended for additions 
to properties and extensions of service. Of this total $191,- 
325.55 was expended on Gas Properties, $417,699.73 on 
Electric properties, $373,147.58 on Railway properties and 
$2,750.75 on Heating properties. Following the granting in 
May, 1914, to the People’s Gas & Electric Company, by 
the electors of Mason City, of three new franchises for 25 
years each, covering the sale and distribution of Gas, Elec- 
tricity and District Heat, considerable expenditures were 
made to comply with promises, verbally made, prior to the 
granting of the Franchises, and additional expenditures will 
be necessary in Mason City during the year 1915 to fully 
comply with these obligations. The expenditures made 
have proven profitable and further expenditures are fully 
warranted. Additional expenditures based on Franchise 
obligations, involving extensions of track, will also be 
necessary on the property of the Cedar Rapids & Marion 
City Railway Company and on the Railway properties of 
the Tri-City Railway & Light Company. These expendi- 
tures will require an outlay of money which will not be 
immediately profitable, but should become so with the 
growth of the Cities served. 

In addition to the expenditures above noted, Auxiliary 
Water Gas Plants were installed at iowa City and Musca- 
tine, lowa, and several miles of additional Street Railway 
extensions were made in Cedar Rapids, Muscatine, lowa, 
and in the Tri-City System. The improvements to the 
Fort Dodge Gas and Electric Stations commenced in 1913 
were completed during the year. These expenditures have 
placed the Gas and Electric Stations of the Company in 
good physical condition and materially added to their 
capacity, thus enabling them to take on considerable addi- 
tional business. 


During the year regular Dividends were paid on the First 
and Second Preferred Stocks of your Company at the rate 
of 1%% and % of 1%, respectively. quarterly. On the 
Common Stock, dividends of 1% cash were paid on Janu- 
ary Ist, April Ist and July Ist, 1914, and an extra dividend 
of 1% in Common Stock was disbursed on April Ist, 1914. 
All dividends were declared payable from and 
charged against the Surplus. 

No dividends were declared payable on the Common 
Stock October Ist, 1914, as explained in letter sent to the 
Stockholders on September 15th, 1914, it being the opinion 
of the Directors that, pending the adjustment of the then 
existing general unsettled financial Conditions, the duration 
and extent of which it was not possible to estimate, it 
would be for the best interests of the Common Stock- 
ho.ders to conserve the Cash Resources of your Company 
and defer action on the payment of Dividends on the 
Common Stock. This action on the part of the Directors 
assisted the Company in reducing its outstanding Notes 
Payable and paying all its obligations as they became due, 
including unfulfilled contracts for construction which could 
not be deferred or canceled. 


were 


In February. 1915, the Company sold $750,000 Three-Year and 
$750,000 Five-Year Gold Notes, secured by deposit with The New 
York Trust Company, Trustee, of $2,000,000 par value of your Com- 
pany’s First and Refunding Mortgage 5% Bonds, which bonds had 
been certified against construction expenditures and property previ 
ously paid for. These Notes are of an Authorized Issue of $3.000.000 
par value—are dated January Ist, 1915, and draw 6°; interest. pay 
able semi-annually January and July Ist. The Three-Year maturity 
can be called at par, and the Five-Year maturity at 101, at any tims 
on thirty days’ notice. 

The resulting proceeds enabled the Company to very materially r 
duce its Notes Payable, so that the amount outstanding March 15th 
1915 is $479,386.16, as against $1,354,372.37 outstanding as of é 
cember ‘1st, 1914. 

The Cash Balances of the United Light & Railways Company an 
Subsidiary Companies as of March 15th, 1915, are $932.349.8°: 

The relations between the Managements of the Subsidiary Con 
panies and the communities they serve are satisfactory and the serv 
ice given is efficient. 

Accompanying this 





Report is a Map showing the territory served 


by the Subsidiary Companies. 

The Total Number of stockholders on December 15th, 1914, wa 
2,4) (an increase during the year of 332), of which th rge pro 
portion are Preferred Stockholders 

Appended is the Consolidated Balance Sheet of the Unit Light 


Railways Company and its Subsidiary Companies as of Dx 
1914, and Statements of Revenue and Surplus Accounts for t yea 
The certificate of Barrow, Wade, Guthrie & Company, Chartered Ae- 
countants, who have audited the books and account 
pany and its Subsidiary Companies, is hereto annexed 
By order of the Board, FRANK T. HULSWIT 
March 15,1915. Presi t 
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THE UNITED LIGHT & RAILWAYS COMPANY AND 


SUBSIDIARY COMPANIES CONSOLIDATED 
BALANCE SHEET AS AT DEC. 31, 1914. 





ASSETS. 
Plant, Construction and Investment Account......... $45,170,617 
fe rrr rrr ee re 345,270 
a eer ee ee eee UC 
Preferred and Common Stocks of United Light & Rail- 
ways Company Purchased and Held in Treasury at 
0 Ter rrr eee Siete has KS eee aA wks, eo 180,101 


Current Assets 
Treasury Bonds, First and Refunding 
5% par value $1,007,600.............. $1,006,090 00 
Cash on hand and in Bank............. 381,574 85 
Accounts Receivable, less Reserve for 


NS oe ales ena 6 40 webs a oe Daw E 424,374 64 
ee ED. 006) chs deck n ec annsnnde 29,562 10 
Stocks and Bonds of other Companies.. 64,804 00 
Interest and Dividends Receivable...... 678 89 


Tri-City Railway & Light First and Re- 


funding 5s, par value $6,000....... 5,100 00 








71 
00 


71 


90 





ES i oid ebm eiel Sd scence cess ce rbeedldun 23,648 33 
PRORGRE AGCOUEED 2c ic cccvocecs. 67,264 16 
——— ‘ 408.006 97 
Deposit with New York Trust Company.............. 3,800 00 
Cash in Hands of Trustees for Sinking Funds........ 41,201 31 
$48,144,087 89 
LIABILITIES. 
Capital Stock— 
United Light & Railways Company: 
First Preferred 6% Cumulative, Issued........... $7,794,890 00 
Second Preferred 3% Cumulative, Issued........... 2,120,262 50 
CORRE, BOE oo nin 40:5: 5:06. 06:0 2 tines ,324,184 00 
Less—Amount -in Treasury............. 224,484 00 


— — 7.029, 700 
Cedar Rapids & Marion City Railway Company : 
$ 


CORMIER: TOGOE on ccc nnsnopncc ens cmos $650,000 00 
Less—Amount held by United Light & 
ls GI pr hidiesaascese OR fe 584,801 24 


- 65,198 
Chattanooga Gas Company: 
>referred 6% Cumulative Issued. “—- 
Less—Amount held by United Light & 
SE. cows dacs ‘ 


$500,000 OO 


Meets cnt-un open 46m 207,200 00 

- 292 S00 
Common Issued ...... $750,000 00 
Less—Amount held by 


Bee: SA wadaddwaeen 


745,300 00 
‘ £700 
lowa & Illinois Railway Company: 


Common Issued ...... 24k hin .. .$1,500,000 00 
Less—Amount held by United Light & 
Me. SIG Kicléecuewectcdan cS ue 1,449,650 00 


—_ GO 50 
rri-City Railway & Light Company: 
Preferred 6% Cumulative Issued.......$3,000,000 00 
Less—Amount held by United Light & 
ee GM Sep cacBises 173,800 00 
nema 2 R26. 200 
$9,000,000 00 


CD. BE 6. wc neeenenemnes 
Less—Amount held by United Light & 


Rys. Co. 8,823,500 00 


176,500 
Bonds 
Unitea wight & Railways Co. First and Ref. 5s— 
IE oi ccids aceue ths aXe tebe eee « Seren ela ee aca; $8,221,000 
Cadillac Gas Light Company First 5s 
RS eer erert were Toe $122,000 00 





Less—Amount held in Treas. . .$22,000 00 

Amount held by United 
Light & Railways Co.. 92,000 00 

114,000 Ov 


- Sin) 
‘edar Rapids & Marion City Railway Co. 5s— 
ee Ee rr eee reer $250,000 00 
Less—Held in Treasury.......$45,000 00 
tetired through Sinking Fund 
but not canceled.... one 21,000 00 
Amount held by United Light & 
DY GI ‘nods <duvevepues 171,000 00 
— $237,000 00 
13,000 
‘hattanooga Gas Company First 5s 
QOUSEBIIGIER 6.0 scvven , eee $508,000 00 
Less—Amount held by United Light & 
DG ap det bee eta en ee cbenee han 6,000 00 
— 5OL.On 
+, R. G. H. & Muskegon Railway Co. First 5s 
Outstanding ......... eve Ce Tre $1.500,000 00 
Less—Amount held by United Light & 
See re aes ae oes Mae 2,000 00 
1,498,000 


wa City Gas & Electric Company First 6s 
255,500 





OUGSERMGIRE .ccccecsscces a $1,200,000 00 
Less—Amount held in Treas. .$157,000 00 
Amount held by United 
Light & Railways Co. 615,000 00 


752,000 00 

— 148,000 
lason City & Clear Lake Railroad Company 
First 6s Outstanding. . ‘ pee Ne eet She sii 8,000) 
General Mortgage 6s Outstanding......... 316,000 
eople’s Gas & Electric Company 


First and Refunding 5s Outstanding 116,000 


General Mortgage 6s Outstanding.. 370.000 
ri-City Railway & Light Company— 
First and Refunding 4s Outstanding... .$5,419,000 00 
Less—Amount held in Treas. .$137,000 00 
Amount owned by United 
Light & Rys. Cx .. 2,070,000 00 
$2. 207,000 00 
3,212,000 
Collateral Trust 5s Outstanding 7,889,000 
ri-City Railway Company- 
First Ss Outstanding ° dies eae 54.000 


ens’ Railway & Light Company 
First ts Outstanding Tree Cre 
Amount owned by United Light & 


Dp. ’ 
nys Co 


288.000 00 


noo OO 
ORT OOO 


d in part payment of Properties due Jan. 1, 1916 500,000 


1 Capital Liabilities $44,158.601 


iM) 


OO 


iM) 


00 


Mm) 


Oo 


a) 


Oo 
Ov 


aw 
ao 


oo 
oo 


mn“ 


"> 
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Current Liabilities 





Accounts Payable A sae oe 12 

Notes Payable ......... ee Se oe 37 

Certificates of Indebtedness and Car Trust 
ae eee eee ere TT Pee ee eee 00 

Meter Deposits........ 22 

Paving Taxes...... x rineth oles sa 98 

Cr ES id. oo was cece cetbee ve 24,656 S7—-$1,867,281 56 
Accrued Liabilities 

NT OE OT TERETE ET $251,800 62 

yy Pee of eer, ee eee 199,067 99 

Preferred Stock Dividends Accrued..... 175,677 25 

Expenses Accrued.... zs 2,400 OD 629,845 86 


Surplus of Subsidiary Companies 
Available for Dividends to other Stock- 


EL ua die 4-3 alee ee abn anh ails. back aa 8,798 13 
Reserves 
ne ee ee Barer errr $106,611 83 
ee SE cd vuctcbibsaseecesoe.0 nts 985,409 89—1,092,021 72 
Surplus—as per Schedule attached............2+.e0% as 387,539 36 
$48,144,087 








UNITED LIGHT & RAILWAYS COMPANY REVENUE ACCOUNT 
FOR THE YEAR ENDING DEC. 31, 1914. 
INCOME. 
Earnings Receivable of Subsidiary Co’s. .$1,039,782 7 
Less, Proportion of Total Depreciation.... 165,092 90— $873,789 81 
Dividends and Interest Receivable 
On Permanent Investment.... 


— 


216,082 O00 


On Bonds and Stocks of Other Co’s.... 2,827 49 
On Eonds and Stocks of Inter Co’s..... 1,934 64 


On Notes 121,536 09 


On Bank Balances and Certificates of 


SS 3d oaikh Repent ond 0 sie hae alae ail 1,914 05— 344,294 22 
Salaries for Management of Subsidiary 
ee rr ae - 65,804 15 


Salaries for Engineering and Supervision 
of Construction of Subsidiary Companies 


for year 1914... 30,763 23 


Miscellaneous Earnings......... ERO RPE. = 26,587 96 
- - — 123,155 3 


Total Income 


Miscellaneous Expenses.. 
Taxes 





Interest om Bonds........:s. 
Interest on Notes..... ee ee Of 
Bond Discount Charged off.......... = 12,912 00 
I es oo cic boric pik, wdeel 4 a Calder a $570,448 42 


Balance, being Profit for year, before deduction of divi- 
dends, less depreciation, carried to Surplus Account. 770,791 OO 
$1,341,239 42 

BENJAMIN C. ROBINSON, Treasurer. 


UNITED LIGHT & RAILWAYS CO. CONDENSED STATEMENT 
OF SURPLUS ACCOUNT FOR FISCAL YEAR 
ENDING DEC. 31, 1914. 

Credit Balance of Surplus Account on December 31, 
1913, as per Consolidated Balance Sheet in Annual 
Report for the Fiscal Year 19:13........ 
Credits to Surplus for the Year 1914 
*Profit for year as per Revenue Account annexed after 
deducting $165,992 90 for Depreciation 
PUOMNEUG i i.6. 6k 0.0.6.4. 0 0660:0005 00.00 60 ee 
Net Credits due to adjustments pertain- 
ing to period prior to December 31, 1913 54,805 S5 





$383,170 76 


S770,.91 00 


Total credits to surplus for 1914..........ccccceees 805,686 85 


Total Surplus to Account for.........cccsseesiees $1,188,857 61 
Debits to Surplus for the Year 1914 
lividends on Ist Preferred Stock..... 
Dividends on 2d Preferred Stock......... 63,272 25 
Total Dividends on Preferred Stocks... 526,0 
Dividends on Common Stock—3% in cash. $206,761 00 
lividends on Common Stock—1% in stock 68,484 00 


Total Dividends on Common Stock................. 27D 245 OO 
Total Debits to Surplus for 1914. OU re ee SOL, SIS 2h 
redit Balance of Surplus Account on December 31, 

1914, as per Consolidated Balance Sheet............ 387,539 36 
po rere $1,188,857 61 


*Note.—The total reserve for Depreciation and Replacement set 
iside by the Subsidiary Companies out of their earnings for 1914 
is $169,390 86, of which the proportion chargeable to the earnings 
of the United Light & Railways Company is, as above stated, $165,- 
$92 90, due to the fact that small amounts of the common stocks 
of four of the Subsidiary companies are not owned by the United 
Light & Railways Company. 


BENJAMIN C. ROBINSON, Treasurer. 


Chartered Accountants’ Certificate. 
New York, March 10, 1915. 

We have examined the books and accounts of the United Light & 
Railways Company, and its Subsidiary owned and controlled Com- 
panies as follows: The Cadillac Gas Light Company, Cedar Rapids 
Gas Company, Cedar Rapids & Marion City Railway Company, Chat- 
tanooga Gas Company, Fort Dodge Gas & Electric Company, Grand 
Rapids, Grand Haven & Muskegon Railway Company, lowa City 
Light & Power Company, Iowa & Illinois Railway Company, Iowa & 
Illinois Terminal Company, La Porte Gas & Electric Company, Mason 
City & Clear Lake Railway Company, Ottumwa Gas Company, Peo- 


ple’s Gas & Electric Company, Tri-City Railwavw & Light Company 
and its Subsidiary owned and controlled Companies, and we have 
ompiled the foregoing Balance Sheet with Revenue Account and 
urplus Account afinexed The Company has charged a sum of 
$165.92.°0 against the Profits for the year for Depreciation It has 
credited the Profit nd Loss Account for the year 1914 with 4%40,- 
763.22. representing fees for Engineering and Supervision of Con- 
truction of Subsidiary Companies a like credit for $49,360.22, cover- 
ng Construction, Engineering Supervision for the year 1915, has 
heen credited by the Company to Surplus Account 

Ww ire of the opinion that the foregoing Balance Sheet correctl 
presents the position of tl Company at December 51, 1914 


,ARROW, WADE, GUTHRIE & COMPANY, 
Chartered Accountant 
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NEW AND OLD WESTERN CONDITIONS. 
By Carson M. Regan. 

A few days ago the president of a large life insurance 
company was asked why he does not invest in farm loans 
in a certain western state. His reply was that he remem- 
bered that populism ran rampant in that commonwealth 
and he feared that there might be some adverse legis- 
lation that would affect such investments. He is a good 
example of the standpat, ultra-conservative. He sees 
nothing but the departed past and has failed to learn of 
the changes that have taken place in the past twenty 
years. Probably he has many counterparts, as is indi- 
cated by the reluctance with which many old time cap- 
italists buy farm loans. They yet retain the idea that 
there is a populist regime in the western states and do 
not know that populism became a joke fifteen years ago. 
The cold truth is that the loan field is today not bur- 
dened with any unfavorable legislation. Here and there 
are laws that are not quite satisfactory to the investor, 
but on the whole he has the best of it. The courts are 
also entirely favorable to the incoming of capital to new 
states, and the man who proposes to invest in loans gets 
a welcome. Where legislatures have been too severe in 
regulations there has been a quick repeal of statutes that 
worked badly or the courts have speedily set aside the 
laws that were not in accord with justice. No judge 
could be elected today—as was once done back in the 
nineties—who had in his platform a promise that he would 
refuse to approve foreclosure suits—and this quite out- 
side of the fact that there are practically no foreclosure 
suits to approve any more. 

What Makes the Change? 

This changed position and attitude is due, of course, 
primarily to the advance of prosperity. The man with 
going to be more careful about 
other people’s money. He is not going to make laws 
that will interfere with capital, The westerner has not 
east knows riches, but he has made 

He is a business man, whether he 
be a farmer or a merchant. He is used to handling money 
and knows what is meant by dividends. When states have 
a bank to every 1,200 to 1,600 persons, as is the case 
with the half a dozen commonwealths in the heart of 
the western loan field, it means a new conception of the 
problem of investment. 

Now the eastern investor forgets much of this unless 
he has made a personal visit to the loan field and knows 
the actual situation. He fails to grasp it from figures 
and pictures as fully as from first hand observation. An- 
other thing, he forgets to take into consideration the 
human factor in development. That is, he fails to see 
that while a farm may not return in dollars 
more than 3 per cent. on its valuation, there is an added 
increment in the form of home making that holds the 
The average western farm, take it one 












money of his own is 


become rich as: the 


marvelous progress. 


and cents 


price to its figure. 
year with another, seldom returns high interest on the 
price asked; but land is not free any more, and the pre- 
dictions of ten years ago that land had reached its climax 
of value have all been upset. The west is no more a 
state of mind; it is merely a location with many of the 
east in its conditions. 

field is 


business 
investment 


attributes of the 


Another interesting factor in the 
that there is a marked slowing down is radicalism all 
throuch the west and it is most marked in the states 
like Kansas. Oklahoma, Nebraska and Iowa which in 
the past have been most urgent in their plans for ex- 


cessive reform. They are looking at things from a new 
that of business; and while they yet.have, as have 
York and Massachusetts, their freak legislators, on 


angle 
New 


We offer farm loans in well settled communi- 
ties where time has proven that severe drought 
and crop failures are unknown; where diversified 
farming and stock raising and scientific crop ro- 
tation not only maintain but increase the fertility 
of the soil, and thus insure ample crops and live 
stock with which to meet both interest and prin- 
cipal at maturity. 


The Heart 
of the 
CORN 
BELT 


Our Iowa and Northern Missouri First Mort- 
gage Farm Loans payable in Gold, which we 
offer for sale, are secured by farms in this class. 


PHEENIX TRUST COMPANY 


Business established 1875. Ottumwa, lewa 
Eastern References. $20,000,000 loaned for investors without loss 


High Grade lowa, Minnesuia and 
% Dakota Farm Loans 


In sums from $500 upwards. Since 1877 have these 
loans stood the test of time. From father to son 
have surplus funds been entrusted to us without loss 
of a penny. r own money is first invested in every 
loar which never exceeds 33 1-3 to 40% of conserva 
tive valuation. We are “on the ground” and know the 
land and the borrower thoroughly. Our safeguards 
are perfect and based on ripe experience. 

Only the very best loans are good enough for us 
and our investors. 

e court an early investigation of our record and 

standing. 


Cc. W. H. BEYER & CO., Bankers, Grinnell, lowa 


Established 1877 
Charles W. H. Beyer Capital, $50,000.00 
Harold L. Beyer Surplus, $19,000.00 





5% % 








@2a 
5%% Tax Free—Iowa Farm Loans 


Made by a Banker—who in Twenty-nine years loaning thus—HAS NOT 
LOST A PENNY. We pay 4% on Time Deposits—exchangeable any 
time for Farm Loans at higher rates. 


THE MID-WEST BANK, Sioux City, lowa 


ED. T. KEARNEY, President 
ee 
Invest in Iowa Mortgage Bonds 


Towa is the State of Certainties and its farm mortgage 

$ 1 00 securities are as safe as U. S. Government Bonds. 

$500 The 5% MORTGAGE BONDS issued by this State- 

$1000 first mortgages on Iowa land, and are the direct obli- 
gation of this bank. Write for free booklet. 


supervised Bank in the heart of the Corn Belt of Iowa, 
possess every feature desirable in an investment. They 
WASHINGTON LOAN & TRUST COMPANY, Washington, Iowa 
hirty years’ experience making farm mortgage loans in Iowa 














are secured by the deposit in trust of carefully selected 











lowa Municipal Bonds 


Our offerings of lowa Municipal Bonds will 


appeal to you. Send for our list. 


SCHANKE & COMPANY 


INVESTMENT BANKERS 
(Established 1900) MASON CITY, IOWA 
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54% IOWA CORN BELT FARM LOANS 6% 


Have been our specialty for 33 years. We now 
have $1,250,000 outstanding on our books. Never 
lost a penny on any loan made. 

Our knowledge of local conditions insures the 


choicest offerings for this bank and we invite 
Years in correspondence from non-resident investors wh 
Loan appreciate the value of dependable securities 
+ Sa yy roy ao Famasg day it is due. 
. A. Ayers, Cashier. Capital $100,00 
Business peopies state BANK, Humboldt, lowa 





5%% Towa Stands First 5: 


in Corn Production; in tillable soil area; in hogs and horses and pre 
eminently in good farm mortgages. 

I solicit correspondence with non-resident investors who depend 
upon a regular income on security which admits of no doubt. 

I own a complete abstract of titles; have lived here all my life an 
personally inspect every loan. Highest references on application. 


C. A. BATMAN, Nevada, Iowa 





When writing advertisers, tell them you are «a subscriber to the Financial World 
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the whole sound principles of business betterment obtain. 
The life insurance president who thinks populism is yet 
felt ought to consider facts and not his prejudices. In 
the state he criticised, over $80,000,000 is today invested 
by other insurance companies in farm loans and the 
amount is increasing every year—not because the people 
poorer but because they are using more 
money in development. And these mortgages are paid 
promptly and draw good interest. The experience of the 
past fifteen years has been satisfactory to every investor 
and the man who argues that there is today risk in the 
western loan field on well selected loans proves himself 
not only biased but ignorant of the real situation—which 
is not creditable to the head of a life insurance presi- 
dent. This may be laid down as an axiom: no investor 
who has made a personal visit to the western loan field 
has failed to give it his approval and those buying well 
selected loans in the middle west ars getting the soundest 
of securities on which they will receive ‘returns both 
liberal and regular. There is a new era in the west 
and those who fail to recognize it are shortsighted. 


are growing 


N. Y. CENTRAL 6s TO ANOTHER SYNDICATE? 


There were well defined reports in Wall street this 
week that the syndicate organized by J. P. Morgan & Co., 
to underwrite the N. Y. Central’s $100,000,000 6% bonds, 
had been negotiating for the sale to another syndicate, 
probably composed of distributing houses of large calibre 
and resources, of the balance of the bonds which the share- 
holders do not take. The shareholders have until April 
20 to subscribe to the bonds at par. The bonds, which 
are 20-year debentures, are convertible into New York 
Central stock, $100,000,000 additional of which is to be 
authorized for the purpose of conversion. 

It is Wall street’s idea that the unsubscribed balance of 
the bonds would command a good market in the hands 
of a syndicate which possesses all the machinery for dis- 
tribution of the bonds to the public. The unsold portions 
of the last issues of St. Paul bonds and Southern Pacific 
bonds were quickly disposed of in that way and at better 
prices than the market afforded before they were taken 
over. The New York Central 6s sold as high as 101% 
when first admitted to trading on the Stock Exchange, but 
they have since sold down to 100% and 10034 and have 
not been very active. There have been various reports as 
to the extent of the participation in purchase of the bonds 
by the shareholders, but the general understanding is that 
there has not been a wide demand for them from share- 
holders, many of whom have sold their rights to subscribe, 
and that the syndicate might possibly have $65,000,000 to 
$75,000,000 of the bonds on their hands unless it should 
develop, as reported, that a number of the very largest 
stockholders, including the Union Pacific, which owns 
$20,000,000 N. Y. Central stock, have agreed to subscribe 
to $50,000,000 of the debentures, in which event the new 
syndicate would perhaps not have more than $25,000,000 
to $30,000,000 of the bonds to distribute, because it is 
figured that the stockholders as a whole, outside the large 
ones, would perhaps take $20,000,000 to $25,000,000 of the 
bonds. 


THE FARM LOAN FIELD. 


The Hugo Farm Mortgage Co., of Hugo, Okla., pre- 
sents in a little hooklet they have just issued some perti- 
nent facts about the marvels of the growth and develop- 
ment ‘of Oklahoma, especially the southeastern portion. 
It is also pointed out that Oklahoma is a state of 
diversified farming. The farmer in that state, which has 
an average temperature of 60 degrees, can raise cotton, 
corn, oats, hay, wheat, Kaffir corn, milo maize and al- 
falfa, all of which are paying crops. The laws of the 
State are especiaily favorable to outside investors. Hugo 
is the county seat of Choctaw county, has over 6,000 peo- 
ple and mortgages on the land return 6, 6% and 7 per 
cent. on the investment. Southeastern Oklahoma has an 
abundance of rainfall and good crops every year. 






When writing advertisers, tell them you are a subscriber to the Financtal World. 
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For Careful Investors! 


| 


For the man who is not looking for a speculation, 
who does not want to worry over the rising and fall- 
ing prices of his securities, but who wants to put his 
money where he may feel sure of his interest the day 


it is due, we offer our approved | 


} 
6% Corn Belt South Dakota 6% 
Farm Mortgages 
as the most dependable investment offered to-day. 
f} 





Every mortgage has been placed with our own funds 
after expert investigation and appraisal. 


These loans are all secured by improved farms of established value im the 
Corn Belt—the safest farm loan section in the United States, Every lean has 
been carefully selected and in no case exceeds 40% of the appraised value ef the 
land alone, exclusive of buildings or other improvements. Interest payable 
annually. No charge made for collection of principal and interest. 





We limit our field to the most productive sections of Northeastern South [f 
Dakota and Southeastern North Dakota where the rainfall is ample and where 
farmers raise from fifty to sixty bushels of corn per acre. | 

Our president has resided here since 1878 and devotes his entire time te 
the farm loan business. 

The most conservative savings banks in the Twin Cities have invested mil- 
lions of dollars in our loans for twenty-five years and we refer te these and 
other bankers and clients. 

We invite correspondence and earnestly recommend our offerings for trust fund 
and other conservative investment. Address 

U 


G. L. Wood Farm Mortgage Co. 
MILBANK, SOUTH DAKOTA _! 


"rm Mortsases/ 


In Oklahoma 
Thoroughly safeguarded by highly 
improved farms constantly enhancin 
in value. We close all our loans wit 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank References. 
Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 


5% lowa sit Farm Loans 514% 


Represent a first lien against highly improved productive farms in 
the most dependable agricultural state of the West, where corn is the 
principal crop and land values are fixed and permanent. 

We specialize in these securities and offer our services to non-resi- 
dent investors whose first re uirement is safety. Highest bank refer- 
ences. Our senior partner, Mr. G. W. Lawrence, 1s an attorney by 

profession who is recognized authority on land titles, 


Comrespcemare invite 
. LAWRENCE & COMPANY MARSHALLTOWN, IOWA 


IOWA FARM LOANS—512%-6% 


Washington County lies twenty miles from the Mississippi and 
fifty miles north of the Missouri line, in the very cream o' Iowa. 
Our people have been in this section since the ’40s and we know values. 

Many hundred thousands loaned here by the most conservative 
Insurance and Trust Companies and private investors on our inspec- 
tion alone and never a dollar of interest overdue thirty days. 

No cheap clerks examine for us. We personally examine security 
a a on every loan. 

us your wishes. We can serve you. References on request. 
MORRISON & MORRISON, Lawyers, Washington, 


6% If You Will Investigate Our Farm Loans 6% 
You will find them to be the strictly og Ke security you are 
looking for. Our long experience in this field insures safet ant 
prompt payment of interest at maturit We only loan 33 1- 

40% of conservative  —. valuation. All loans personally inspected 
by our Cashier, ae Geo. C. Dunton. Principal and interest collected 
free of charge ou have surplus funds write us. 
ISAAG LINCOLN, Pres. GEO. C. DUNTON. Cas Cashier 


The First National Bank SOUTH DAKOT 


Capital $25,000.0@—Surplus $7,500.00 


6% IOWA Stitt FARM MORTGAGES 6% 


We have on hand at all times a supply of first mortgage loans, 
netting 6 per cent., secured on the best class of Jasper County farms. 
We have sold like "loans to the most conservative class of investors, 
including banks, insurance companies, trust companies, trustees, guar- 
dians and executors and administrators of estates. 

We recommend these loans as sound investments for income and 
— inspection and independent appraisal of the properties securing 
them 

Titles guaranteed. 

These loans range in amount from $1,000 to $20,000. Interest paid the 
day it is due. 























Highest References on application. 


H. B. ALLFREE Newton, Iowa 


Established 1866 
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HITCH IN IOWA FARM MORTGAGE BANK BILL. 
F. C. Wapples, secretary of the American Mortgage & 
Securities Co., of Manchester, Iowa, writes The Financial 
World that the bill recently passed by the Iowa legis- 
lature by a vote of ninety-three to three, authorizing the 
organization of farm mortgage banks, in all probability 
will not work its way through the Senate. The bill is so 
loosely drawn that the House reconsidered its action after 
the bill had gone through and almost voted to recall it. 

Sentiment in the state is for a farm mortgage bank sys- 
tem, according to Mr. Wapples, and a measure properly 
drawn and provisions thoroughly digested, stands a 
good chance of favorable action by the legislature. 

What is most universally needed not only in Iowa but 
in most of the states, according to Mr. Wapples, is a 
definite and more satisfactory system of preparing ab- 
stracts of title. A more uniform and better title system 
would prove of untold benefit to the farm mortgage busi- 
ness as well as to the general public. 

On this very subject our farm mortgage editor, Mr. 
Carson M. Regain, touched some time ago. However, we 
welcome suggestions from other farm mortgage bankers 
regarding the best means to go about it to secure a uni- 
versal and simpler system of determining the validity of 
titles. 


WHERE THE WAR HYSTERIA HITS. 

The Stock Exchange theory as to the value of “war 
orders,” when applied to stocks, was well illustrated in an 
extreme case this week when on Thursday a report was 
circulated that the American Locomotive Co., and the 
New York Air Brake Co. had become joint heirs to an 
order for $80,000,000 worth of war munitions for Russia. 

No one stopped to inquire what truth there might be 
in the rumor, but the whole floor and a large part of the 
speculative public and professionals plunged into a buy- 
ing orgy in these generally sober and quiescent issues 
and amid great excitement American Locomotive com- 
mon stock, which only a few short weeks ago sold at 20, 
ran up ten points, a la Bethlehem Steel, and New York 
Air Brake, which for many days in ordinary markets is 
never quoted at all, rose seven points. The same interests 
who were back of the Bethlehem Steel move were active 
in Locomotive. The excitement was intensified on Friday 
when the stock opened up over 18 points above Thurs- 
day's close, and held 103% points of the gain. Air Brake 
gained 18 points. 

Baldwin Locomotive was another issue which was under 
the stress of similar excitement. It may be said that Bald- 
win Locomotive and American Locomotive both made 
the worst annual reports in years last year, Baldwin es- 
pecially showing a deficit of nearly $1,500,000 for the year 
after all charges and dividends. But when war rumors 
came along all these things are forgotten in the new pros- 
pects of sudden wealth, which may shrink very suddenly 
in proportion when the speculative excitement dies down. 
A careful inquiry made by the New York Evening Post 
this week into these reports of enormous war orders con- 
firmed the statements made by The Financial World that 
the war orders have been enormously exaggerated. 


ST. PAUL BANK CLEARINGS. 
For the first three months of 1915 St. Paul Bank clear- 
ings total of $147,714,496. which compares 
with $141,705,804 during the corresponding quarter of 1914. 


reached the 


Minneapolis bank clearings during the same period of 
1915 were $363,373,771, which compares with $294,117,805 
for the first three months of 1914, showing an increase of 
$69,255,966. 


market paid no attention to Tennessee Copper’s 
showing a very bad 
only $650,766, or equivalent to $3.25 per 
share, against $4.83 per share in 1913. Ancient history, 
said the bulls, who proceeded to put the stock up to the 
advance of the 


The 
1914 


net pronhts of 


report year, with a record of 


high price of the because of the 


metal to l6c. or better per pound. 


year 








Are not affected by War or Panic, but constitute 
that strictly high-grade, dependable, seasoned se- 
curity which no human agency can destroy. Back 
of each loan is an improved Iowa farm, worth at 
least twice the amount loaned thereon. Iowa farms, 
as shown by United States agricultural statistics, 
excel those of any other state in crop yield and 
diversity of agricultural products. 


The investor in Our Iowa Mortgages has securities based 
upon: 

TECHNICAL EFFICIENCY—as represented by some of the 
best legal authorities in the State of Iowa. 


CONSERVATIVE APPRAISALS—made personally by one ef 
our officers or paid examiners, who are thoroughly conversant 
with Iowa Iand values and moral hazards. No loan ever ex- 
ceeds 50% of the conservative valuation, the majority being 
based on only 25% to 40% of the same. 

PERFECT EQUIPMENT—in every department, combining 


all the essentials to safeguard in the minutest detail the most 
exacting requirement of the ultra-conservative investor. 


The test of time has proven Iowa Mortgages to constitute 
the SAFEST security on the market today, and the banks and 
investors in lowa, who have beer. our most liberal customers, 
eagerly give them preference. 


We commend our loans to non-resident investors and holders 
of trust funds looking for the safe and profitable employment 
of their surplus funds, and invite an early investigation of our 
methods and offerings. 


American Mortgage & Securities Company 


CAPITAL, $200,000 
MANCHESTER, IOWA 








| Please Mention THE FINANCIAL WORLD When Writing Advertisers | 


6% First Mortgage Farm Loans 6 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made to exceed 35% of the cash value 
of the land. 

Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 








Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CoO. 


Capital $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN. 








IOWA First Mortgage Loans at 6% INTEREST 


We have had 37 years’ experience in making loans 
in Iowa, the Premier Farming State, without one 
loss of principal or interest. 

Correspondence with individuals or corporations 
who are interested in sound investment is given the 
personal attention of our officers. 

We invite investigation of our loans, methods 
and responsibility. We make our loans in denomina 
tions to meet the requirements of each investor. Our 
Years’ Experience titles are personally guaranteed. Please Write to Us. 
TITUS LOAN & INVESTMENT CO., Muscatine, Ia. 





Make for the best farm loans obtainable to-day, and offer 
an important safeguard to investors. Our bank offers 


Our Present Low Land Values 


6 or upwards looking for safe and profitable employment 


We inspect every loan personally and never exceed one-third of th« 
valuation of the land. Our borrowers are mostly thrifty Germans 
who always meet their obligations promptly. Personal inspection ot 
every loan by an officer of the bank. Write for particulars. 


FARMERS’ SAVINGS BANK, WESSINGTON SPRINGS, S. D. 





When wetting advertisers, tell them you are a subscriber to the Financial World. 
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THE SWING IN OIL PRICES. 

The price of petroleum of the best grade has swung 
downward now for more than ~@ year and it is quoted 
around $1.35 per barrel, against the high price of $2.50 in 
the period mentioned. This, we think, explains more 
fully than anything else can, the reason for the com- 
paratively low prices of Standard Oil and other oil stocks 
at the present time. Another cut of 5c. per barrel came 
last week, so it is still uncertain whether the market will 
go still lower or has been arrested. The opinion is more 
pronounced, however, that the prices of ojl stocks of the 
good companies has about discounted the worst and that, 
even though oil itself may go still lower, the stock level 
will show no great further downward tendency. 


It is curious, however, to note that some of the Stand- 
ard Oil men who are believed to be exceptionally good 
judges of oil stock values, are still of a somewhat pessi- 
mistic turn of mind and have expressed themselves as 
“on the fence” with regard to the immediate future of oil 
stock values. We ourselves express no opinion, since 
if the experts are in doubt, an outside observer, unversed 
in the technicalities and numberless cross-currents of the 
trade, could not very well be expected to be so impertinent 
as to thrust forward an opinion. We are free to say, 
however, that we certainly would not advise the sale of 
sound oil stocks at the present prices. 


J. OVERTON PAINE, FORTUNE WOOER. 


“To secure this information requires terrable work.” 
We have lifted this line, even to the spelling of the 
word “terrable,” from a longitudinal, extenuated, mimeo- 
graphed circular issued by the well-known stock market 
tipster, J. Overton Paine, who, since the stock market 
has resumed activity, has burst forth in an aggressive 
effort to make fortunes out of speculators by promising 
them to make them rich in tyrn with hig specially de- 
vised method of beating the stock market. 

The “terrable” work Paine refers tc consists of working 
people who are foolish enough to believe speculation 
can be reduced to an exact science. He declares he can 
tell to a fraction of an eighth or a quarter at most, when 
stocks should be bought or sold and the profits cashed in. 


At this work Paine is a finished hand. He promises 
the impossible as readily as any of his prototypes. Al- 
though he boasts of his success as a market forecaster, 
he has nothing to show for it. In ome sense in the use 
of the word “terrable” he is correct, as those who place 
any credence in his claims that he can successfully woo 
fortune for them in the stock market will wake up to 
find his advice has had terrible results upon their capital. 


RICE’S LATEST TRIUMPH. 


With the keen scent of a hound, George Graham Rice 
sniffs in the air the possibility of a boom in cheap mining 
stocks, and, with his usual alertness, has already laid his 
plans to secure a part of the easy money which he be- 
lieves the public can be induced to part with in exchange 
ior cheap. stock chromos. In a recent’ issue of his 
house organ, The Mining Age, he calls attention to the 
treasury stock of the Nevada Triumph Mining Co., for 
which he is soliciting subscriptions. : 

While Rice is kooming any particular property for pos- 
sibilities and profits, which never materialize, he has every 
other boomer beaten to a finish. Rice must talk in this 
strain, for it is the means he can follow to catch suckers 
on his hook. So he says, in behalf of Nevada Triumph, 
that it owns the discovery property of a new silver-gold 
district. 

They who will listen to this financial siren and sub- 
scribe for the stock will also discover something, and 
that will be the fact that they would have been better 
off in cash had they neither discovered Nevada Triumph 
nor George Graham Rice, who, as an authority on penal 
institutions, has few superiors, since he is able to discuss 
their shortcomings from having enjoyed actual tenancy 
in them. 


The Test of Time 


27 Years’ Record 
Behind A-R-E 6’s 


A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 

In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 


6% Coupon Bonds 
In denominations of $100, $500, $1,000 and upward, paying 
interest semi-annually by coupons attached. Principal payable 
in 10 years. 
6% Accumulative Bonds 


For those who wish to invest $25 or more a year, and 
accumulate $] ,0U0 and upward in 10, 15 or 20 years. Purchas- 
abie by annual, semi-annual or quarterly instalments. 


Printed matter and map of New York City, fully describing 
these Bonds ani tue Dusiuess Un whicn they are based, wiil be 
sent on regecel 


American Real (state Company 


Founded 1888 Capital and Surplus Over $3,000,000 
527 Fifth Avenue Room 623 New York 


Phelps-Eastman 


Our 6% First Mortgages are made only on improved 
farms in the finest farming regions of North Dakota and 
Montana. This territory is well settled by the progressive 
sons of Illinois and Iowa farmers. Diversified farming is 
making for steady prosperity in these districts. 

Our April list contains offerings of $750, $800, $1000 and 
$1500 loans. Each is secured by a good farm worth several 
times the amount of the loan. Write for our circulars 
which describe each loan in detail. 


PHELPS-EASTMAN COMPANY 
5th Floor McKnight Bldg., Minneapolis, Minn. 
Welles Eastman Richardson Phelps 


PTTL 














FARM LOANS Milton 


constitute the most reliable security obtainable today. 
We have specialized in this field and our thorough 
equipment offers the greatest safeguard to investors. 


Never had a loss. Expert service in every department. 
% Worth looking into. 
oO G. W. HART FARM MORTGAGE CoO., 


Watertown, South Dakota Capital, $100,000 


5: Prime South Dakota Four 
2% 





. 
Is Your Money Earning You 6%? 
If not, write us for full information regarding our carefully selected 
South Dakota farm loans. We are the oldest bank in this section and 
have specialized in these loans for 25 years. We know every foot of 
land, also the borrowers, and inspect every loan personally. i Obtain- 
able from $1500 upwards. Nothing better—nothing safer. Worth in- 


vestigating. Write us today. as 
The Security Bank 


H. L. HOPKIWS, Vice-Prest. 
J. A. McGILLIVRAY, Cashier 
CLARK, SO. DAKOTA 


Established 1888 








A Broader Market for 
Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
1] English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 










attention their securities. 
| If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 
Write for advertising rates. 








THE FINANCIAL WORLD. 
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CHEERING LIGHTS OF THE RISING TIDE. 

Some western correspondents of Wall Street houses 
wired in this week asking if Wall Street was going crazy 
on stocks. The reply was that, compared with prices this 
time a year ago, the good stocks were all lower. The 
inference was that Wall Street wasn’t crazy then and 
is not crazy now. But how about those stocks that have 
been skyrocketing? 

Representatives of southern railroads were smiling this 
week over the report from Washington that the Inter- 
state Commerce Commission would not oppose the re- 
quest for a rate increase for the roads operating south 
of the Ohio and east of the Mississippi. ‘The increases 
proposed would average 5 per cent. Individual shippers 
may file objections to the increase if they desire. 


On his return from a trip through the west, N. C. 
Kingsbury, vice-president of the American Telephone & 
Telegraph Company, said he found business conditions 
improving everywhere. “There is a return of confidence 
all along the line,” he added. 


According to reports of condition of national banks as 
of Thursday, March 4, now being tabulated in the office 
of the Comptroller of the Currency, the loans and dis- 
counts of the lowa banks have increased by more than 
$4,000,000 and their demand deposits have increased by 
more than $11,000,000. The loans and discounts of the 
Wisconsin banks have increased by more than $2,000,000 
and their demand deposits have increased by more than 
$5,000,000. 


Julius Kruttschnitt, chairman of the Southern Pacifié 
system, who has returned from a six weeks’ trip over 
the road, says there are distinct signs of a business re- 
vival all over the west. If this revival holds, it should 
quickly call for the thousands of cars now on side tracks 
and idle. 





THE AUTO SHARES GET A SETBACK. 

All the automobile stocks were very irregular this week 
and toward the close of the week there were distinct 
signs that the end of the campaign for the advance was 
close at hand,’if it had not already ended. Maxwell 
Motors common stock had a sharp rise early in the 
week, but the balance of the list did not follow. The 
smallness of the stock distribution by the Willys-Over- 
land Company denoted somewhat lessened expectations 
of realizing the enormous melons that had been promised 
by those who had been most active in the advance in 
the motor shares. It is a remarkable attestation of the 
faith of the bulk of the buyers, however, that few have 
lost confidence in the movement, and most of the selling 
has been by speculators for the short account or those 
who had become uneasy over the general outlook and be- 
lieve the swing had gone far enough. 


TEXAS COMPANY TO ISSUE MORE STOCK. 

The Texas Company has evidently taken the present 
time to be the opportune one to sell some more of its 
stock, which can usually be sold to advantage in markets 
that are optimistic and rising. It has therefore put out 
$7,000,000 more stock, which may be subscribed for by 
present shareholders at par. As the stock sold this week 
around 141, this gave value to the rights to subscribe, 
and the rights were traded in very heavily around 5 tor6. 
Texas stock has been quite active in spots during the 
rise in the general market, and although it is acknowledged 
that oil prices are low the worst is believed to be behind 
the oil producers. It will probably be to the interest 
of the insiders to see to it that the stock is kept strong 
so as to encourage the shareholders to subscribe to the 
new stock. 








Established 1889 Incorporated 1907 
. S. HICKS, President H. S. PEEB , Secretary 


The Hicks Loan and Investment Company 


Offers the investing public choice farm and city mortgages, 
not exceeding forty to fifty per cent. of the actual cash value 
of me ore netting six and seven per cent., payable semi- 
annua . , 
No qharen is made for collection of interest and principal, 
which is always promptly paid on the day it is due. 
REFERENCES: 
Oklahoma City, Okla. 
The City State Bank, Oklahoma City, Okla. 
State National Bank, Oklahoma City, Okla. 
Eastern references furnished on_ request. 
Write for our Booklet and Monthly List of Loans 


LCORD BUILDING 


Oklahoma City, Oklahoma 
IOWA S$ FARM LOANS 


BELT 


Stand recognized in all well-informed investment circles as a security 
without a peer. We loan on highly improved farms only after per- 
sonal inspection of the land and the borrower. ur officers are men 
of ripe experience in this field and of highest business standing and 
financial responsibility. 

We invite correspondence with discriminating investors who are 
looking for dependable securities with interest paid the day it is due. 

Our own money is invested in every loan we offer for sale. 

We also have choice City Loans at attractive rate of interest. From 


ay Guaranty Title & Realty Co. 


i; P. MARTIN, Pres. 
INCORPORATED 


. F. HARRINGTON, 
Sioux City, lowa 














Vice-Pres. and Treas. 
M. F. McDOWELL. 
Supt. of Construction 
D. P. 7 Secy. 
F. E. SWEETSER, 
Mer. 


The Farm 





Mortgages i. Bank 


are made in conformity with the 
U. S banking laws. These securi- 
ties are backed by 32 years’ experi- 
ence in this field. These securities 
are conservatively safe and profi- 
table, and represent values three 
times the amount of bank’s loan. 
Our borrowers are, largely, thrifty 


FARM LOANS Scandinavians and Germans. Interest 


and principal collected without expense. Write us. 


FIRST NATIONAL BANK, Madison, South Dakota 
U. S. Depository 


6% South Dakota Farm Loans 612% 


Represent the maximum of safety during poriede of financial 
upheaval. We have specialized in this field and desire to represent 
some of the careful eastern investors who place safety above every- 
thing else. The members of this firm are respectively Cashier and 
Assistant Cashier of the National Bank of Commerce, Pierre, S. D., 
the largest bank in southeastern South Dakota, and personally inspect 
every loan. Obtainable from $500 ppwards. Write for full information. 


Quackenbush & Ward, Pierre, S. D. 
We Loan If You Are Looking for Safety 


and wish to depend upon a _ oy income, our 
t carefully selected Iowa Corn Belt Farm’ Loans 
Oo will meet your requirements exactly. 

















Our borrowers are pen German farmers 
German who always meet their obligations promptly. 
F — now W506 Ci a see 6% on your money. 
so choice ity Loans. 
armers Write for = particulars. Highest refer 
b ences on application. a 
Exclusively —jicharbson BROTHERS, Denison, lows. 





For SAFETY 

For Sure and Maximum Crops 
For Prompt Interest Payments 
For Prime Corn Belt Farm Loan» 


IOWA 


If a return of 6%, or better, interests you, write for 
particulars to 


L. S. Pickett, Snell Building, Fort Dodge, Ia. 
6% First Mortgage Farm Loans 7” 


in sums from $500 to $3000 secured by an irrigated farm 
producing an assured maximum crop of the world’s great- 
est necessities and worth at least 2% times the amount 
loaned. 

Absolutely the first lien on land and water rights. 

Based on low lard values which are steadily enhancing. 
Expert appraisals—expert service—worth investigating. 
Write today. 

THE IRRIGATED FARMS MORTGAGE CoO. 


730-5 First National Bank Bld Denver, Cole. 
J. V. N. DORR. Pres, T. D. HITCH. Vice-Pres. and Mer. 








When writing advertisers, tell them you are a subscriber to the Financial Worid. 
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PORTNEUF IRRIGATION RECEIVERSHIP. 


Unless Dissenting Bondholders Can Raise $60,000 All 
Equity Behind the Bonds Is Likely to Be Wiped Out. 
Inquiry made by The Financial World into the merits 

of the claims made by a number of dissasisfied bond- 

holders of the Portneuf-Marsh Valley Irrigation Co., with 
regard to the Protective Committee organized to act for 
the bondholders, has brought the following letter from 

Kidder, Peabody & Co., of Boston, who never placed 

any of the bonds, but are co-operating with the company 

in its efforts to complete the project. The bankers write 

The Financial World as follows: 


Boston, April 9, 1915. 
The Financial World, 
New York, N. Y. 

Dear Sirs: Your letter of April 8th to Kidder, Pea- 
body & Co., New York, regarding the Portneuf-Marsh 
Valley Irrigation Co. bonds, has been referred to us for 
reply. 

We enclose herewith circular letter to the bondhold- 
ers; also, copy of the Bondholders’ Protective Agree- 
ment, which was sent out by the Bondholders’ Protec- 
tive Committee on March 5th. 

A representative of the company went to Chicago for 
the purpose of informing the bondholders of the exact, 
true nature of the financial difficulty, and among the bond- 
holders with whom he talked were Messrs. Corkill & Co. 

In regard to the claim that the Protective Committee 
does not represent the bondholders, but more particularly 
the stockholders, we would say that that is not entirely 
so, as the company is by far the largest individual owner 
of the bonds, and, although this committee does, in a 
way, technically represent the stockholders, still, the 
financial difficulties are such that the equity of the stock- 
holders has not in any way been considered. The com- 
pany would have much preferred to have had some of the 
larger bondholders on this Committee, but, not knowing 
where any of the bonds were held, and as we could not 
assist them (never having placed any of the bonds), the 
Company had to select such men as they knew, who 
would best represent the bondholders. 

We enclose circular letter sent to the bondholders on 
March 18th, urging deposit, and stating as near as could 
be determined at that time, what the proposed plan 
would be, and calling attention in this letter (as well as 
in the original letter) to the probability of a receiver in 
case the bondholders did not co-operate to the extent of 
depositing their konds. This has now been done, as you 
will see by another letter to the bondholders, which was. 
sent out on April 6th, notifying the bondholders that a 
receiver had been appointed. 

It is very unfortunate that this opposition appeared, 
and, particularlv, with such activity, as it forced the com- 
pany into the hands of a receiver, and what will now be 
left for the bondholders is problematical. We would, 
however, recommend that the bonds continue to be de- 
posited at the Illinois Trust & Savings Bank, and pos- 
sibly some compromise settlement can still be worked 
out. 

Trusting this gives you the information you desire, we 
remain, 

Yours very truly, 


KIDDER, PEABODY & CoO. 


Sixty thousand dollars is needed by the company to 
complete its irrigation system. Without water the set- 
tlers cannot be made to make any payments on their 
water rights. Without water what money already has 
been spent upon the project and which was realized from 
the sale of bonds, is virtually lost. The bankers are will- 
ing to advance the required loan but insist that their 
loan be secured. Unless the dissenting bondholders are 
in a position to provide the loan, their opposition to the 
present bondholders’ protective committee is not only 
futile, but actually injurious to the best interests of the 
bondholders. Moreover by delaying the re-organization 
they are permitting another season to pass and injuring 
their chances of saving the equity in their bonds which 
it is estimated approximates about 50 per cent. 





WESTERN UNION’S WAR BUSINESS HEAVY. 

The Western Union, which is a good barometer of trade 
usually, has made a report for the first quarter of 1915 
which indicates considerable broadening of trade, if the 
usual interpretation is to be placed upon the figures. 
Total revenues were $11,485,215, against $10,737,320 in the 
first quarter of 1914. Maintenance repairs and reserves 





What Lesson 


has been taught by the D nape financial depression? 


Another repetition of the old moral that, “It does not pay 
to speculate.” 


What is speculation? Putting money into anything but 
pure investments. 
What are pure investments? 


An international financial authority has defined every 
investment as a loan—a definite promise to pay a definite 








sum. 

To make it a sound investment, the loan must be secured 
by indestructible property conservatively worth so much 

at it will more than repay the loan at forced sale. 

The farm mortgagg loan fully answers these requirements, 
and in addition provides the greatest yield consistent with 
absolute safety. 

We make such farm loans only. Let us tell you all about 
it. Write for Booklet B 41. 


je C. E SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous and 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications and 
booklet. Will place some 6% loans through dealers om commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 


8% Alberta, Canada Farm Mortgages 8 % 


We offer you 8% net on first mortgages on improved farms. You 
hold all documents, Your mortgage is a first claim on the property. 
All titles under Torrens System, guaranteed by the Domiaion Gov- 
ernment. Security in every case, from three to five times the amount 
of loan. Our services, with 20 years’ successful experience in Alberta, 
are at your disposal. Send for our booklet No. 6. 


R. A. Hulbert & Co. 


Hulbert Building Whyte Avenue Edmonton, Alberta 


References: Imperial Bank of Canada. 
Canadian Bank of Commerce. 
Dun’s or Bradstreet’s Financial Agencies. 

















for depreciation were $1,766,000, or nearly $400,000 more 
than for 1914, but the operating expenses were $269,000 
less, so that the balance was $2,021,465, after all expenses, 
against $1,399,190 last year. The net income after deduct- 
ing interest on the bonded debt was $1,687,165, against 
$1,064,878. It is not unlikely that the company is still 
benefiting very materially from the large amount of busi- 
ness coming over the cable lines, due to the heavy news- 
paper despatches covering war operations in Europe. 

The shares reached a new high price on the movement 
this week in spite of a plentiful supply of stock. 
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To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
cam appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences. 








SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD. 48, BROADWAY 
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IF NO LOAN HERE, THEN GOLD MUST COME. 
Either That or More Securities from Abroad in the Event 
That England Cannot Borrow Here. 


The European nations involved in the present war are 
clinging to their gold hoards like misers. There’s a rea- 
They want that gold for use, in the last desperate 
days of the conflict. That nation which is best able to 
hold out the longest in buying war engines, explosives 
and all the countless necessities which the pitiless war 
god exacts, will have, the advantage. Meanwhile, they 
will sacrifice everything else in order to stave off the 
outgo of gold. They know we will not take their paper 
obligations in settlement for what they buy, It is the 
same way with other neutral nations. They want gold 
also, or goods, and of goods the neutrals are now taking 
the smallest quantities in many years. This is evidenced 
by the deficit of upwards of $96,000,000 shown by the 
Treasury statement for the fiscal year to date, due largely 
to the falling off in custom receipts. Foreign held secur- 
ities have been liquidated here in amounts which auth- 
orities can only guess at, but which are estimated at from 
$50,000,000 to $100,000,000. This has made up some of the 
credit needed by the foreign nations, but it is only a pinch 
compared with what must be had. The French credit of 
$50,000,000 obtained by the sale of 9 months notes, the 
Russian credit of $25,000,000, Germany’s $10,000,000 loan, 
the Swiss loan of $15,000,000, and some smaller loans and 
credits bring the total up to something like a quarter of 
a billion dollars in available resources to offset the $1,000,- 
000,000 or more spent for foodstuffs, munitions, etc. 
England has been the biggest buyer here, but she has 
parted with her gold with greater reluctance than that 
displayed by any of her allies. This is because she has 
greater obligations at home and a bigger trade elsewhere 
Her American-held securities have also come 
in smaller volume. If she is unable to put through the 
$100,000,000 loan which her finance ministers are now 
trying to arrange with our bankers, then she will be 
forced to let go more gold or securities. 

The events of the next 30 days in respect of this foreign 
loan situation will be of the greatest significance. If it 
is shown that the limit of foreign borrowings has been 
reached here, then gold or securities will have to be sent. 
The nation with the biggest supply in this respect will 
then be able to display a superiority in guns and supplies 
and on it will perhaps rest the victory. Gold to the amount 
of $7,000,000 came from Ottawa, Canada, Great Britain’s 
depositary, this week, and more is likely. 
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DISTILLERS SECURITIES AND PROHIBITION. 


The Distillers Securities Corporation has been so del- 
uged with inquiries from anxious holders of its securities 
as to the alarming spread of the prohibition movement, 
that Secretary T. H. Wentworth has sent out a special 
letter to shareholders and bondholders in which he takes 
a most optimistic view of the future of the company’s 
business. He asserts that prohibition in Kansas, Maine 
and Georgia hasn’t cut down the consumption of distilled 
spirits, and he cites the records of the principal spirits 
producing states to show that for the last six months the 
withdrawals of whiskey from bond for consumption have 
shown a decrease of only 175,000 gallons. He asserts 
that net earnings for the six months ended December 31 
last were only $26,519 less than the corresponding period 
of 1913. 

The comparison is not very fortunate, as the year 1913 
was a bad one, as the corporation in that year had only 
$6,398 left after all charges and dividends. We cannot 
agree with the claim that prohibition has not cut into 
the liquor business for there is much substantial proof 
that it has, as shown by the failure of numerous large 
brewing concerns and the fact that few of the surviving 
ones pay dividends, while many saloons throughout the 
country have been put out of business by local option 


elections. The shares and bonds advanced moderately 


on the outgiving from the corporation. 


U. S. LIGHT & HEATING CO. PLANS. 


A plan for the reorganization of the U. S. Light & 
Heating Co., which was high financed into bankruptcy a 
year or so ago, has been perfected. A new company is to 
be organized with a capital of $3,000,000 non-cumulative 
preferred stock and $4,000,000 common stock. The pre- 
ferred will name a majority of the directors and be de- 
posited in a voting trust for 5 years. There will also be 
$500,000 first mortgage sinking fund bonds drawing 6 per 
cent. and these will be sold for new working capital. 
Preferred shareholders are assessed $15 per share and will 
get new preferred, share for share, for their old stock. 
Common stockholders will pay an assessment of $2.50 per 
share and receive $5 in new preferred and $20 in new com- 
mon stock. Both classes of shareholders have the right to 
subscribe for the new bonds at the rate of $875 per $1,000 
bond and they will get $1,000 bonus in new common stock. 
It is understood that the payment of the $15 assessment 
on the preferred has been underwritten. The bonds have 
also been underwritten so the new company is assured of 
a goodly amount of fresh capital. There have been rumors 
of court action against certain individuals in the old com- 
pany to recover property which it is alleged was wrong- 
fully diverted and it is also stated that rather than face a 
trial of the issues one of the leading individuals named 
in the alleged irregular diversion of the company’s prop- 
erty has settled. 


Few securities were so largely distributed among the 
smaller investors throughout the country as the shares of 
this company, most of which were sold through adver- 
tising and on the reputation of Edwin Hawley, who at 
the time was in the zenith of his power as a railroad 
operator. The shareholders will consider an assessment 
of $15 a share on the preferred stock as a burden and will 
look upon the assessment of $2.50 a share on the common, 
for which they are to receive but $5 a share in preferred 
and $20 in common, as calling for heavy sacrifices. 

However, there seems no other way of getting out of 
the muddle in which the company became entangled. 
Without money it cannot finance itself. Court actions 
which it is said will be started to recover money from 
certain persons who are charged with high financing the 
company into bankruptcy, eventually may bring back part 
of the dissipated capital, but before this can be turned 
into an actual fact many years may elapse; in the mean- 
time the corporation must have capital. 

As for the elusive item in the balance sheet of $13,692,- 
000 for “patents and good will,” in the reorganization it is 
completely hacked away, so clean is the amputation. Here 
again is illustrated how good will can be made so elastic 
for a balance sheet as to make its appearance in a financial 
dressing as sound as the men back of it wish it to appear, 
though they must realize that it possesses about as much 
tangible value as the space in the circle which is sym- 
bolical of naught. 


INTER-MET. BOOM CONTINUES. 

Although there were no new developments in the [nter- 
Met. situation to force a renewal of the advance in the 
common and preferred stocks, the furious buying that had 
been noticed in recent weeks was renewed this week on 
the old rumors that the preferred stock was to be placed 
on a 6 per cent. dividend basis on consideration of a drop- 
ping of all claims for back dividends. This, of course, 
would place the common stock in line for benefit. The 
common is low in price and low priced stocks, if there is 
“action” in them, is what the speculator likes in markets 
like this week’s. The preferred rose to its highest price 
seen since the dividend was suspended in 1907 and thou- 
sands of holders lost their money in the crash that ensued. 
There is more than $93,000,000 common outstanding and 
it has been regarded by a large element in Wall Street 
which hasn’t enthused over Belmont financing, as largely 
water. The Tainmany following, frequently in touch with 
inside interests in the past, was a heavy participant in this 
week’s movement. 
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The New York, New Haven and Hartford 
Railroad Company. 


To the Stockholders of The New York, New 
Haven and Hartford Railroad Company: 
NOTICE is hereby given that a special meet- 

ing of the stockholders of The New York, 

New Haven and Hartford Railroad Company 

will be held at Harmonie Hall, 9 Elm Street, 

in the city of New Haven, Connecticut, on 

Saturday, the 24th day of April, 1915, at twelve 

o’clock noon, to consider and act upon the fol- 

lowing propositions: 


1. To reduce the capital stock of this 
Company from 1,800,170 shares to 1,571,179 
shares by retiring and cancelling 228,991 
shares now in this Company’s treasury. 


2. To accept the amendment to the char- 
ter of this corporation contained in an Act 
of the General Assembly of the State of Con- 
necticut, approved March 19th, 1915, en- 
titled “An 1th amending the charter of The 
New York, New Haven and Hartford Rail- 
road Company,” and to authorize the direc- 
tors to exercise the powers therein con- 
ferred, 


3. To accept the amendment to the char- 
ter of this corporation contained in an Act 
passed by the General Assembly of the State 
of Rhode Island and Providence Plantations 
at its January Session, A. D. 1915, and ap- 
proved March 26, 1915, entitled “An Act in 
Amendment of and in addition to an Act en- 
titled ‘An Act to Incorporate The New 
York, New Haven and Hartford Railroad 
Company, a Corporation in this State,’ 
passed by the General Assembly at its Janu- 
uary Session, A. D. 1893.” 

4. To authorize the issue of bonds by 
this Company as successor to the New 
York, Providence and Boston Railroad Com- 
pany and as successor to the New Haven 
and Northampton Company, pursuant to the 
terms of and for the purposes set forth in 
the mortgages of said companies dated April 
Ist, 1892, and June Ist, 1906, respectively. 


Only stockholders of record at the close of 
business April 10, 1915, wi! be entitled to vote. 


Dated at New Haven, Connecticut, the 3rd 
day of April, 1915. 


By order of the Board of Directors, 
A. E. CLARK, 


Secretary. 


The City of Fort Worth, Texas, de- 
sires to purchase its own securities to 
the extent of about $250,000.00. Per- 
sons holding such securities and de- 
siring to sell same are invited to com- 
municate with W. H. SMITH, Finance 
Commissioner. 


Contractors! Builders! Investors! 


Can secure at an exceedingly attractive 
price an ideally situated plot 102 x98%, n. e. 
corner Crown Street and Washington Avenue, 
Brooklyn, N. Y 

Property is centrally located, being one 
block from Brighton Beach Elevated, two 
blocks from Eastern Parkway Boulevard, is 
opposite Institute Park, overlooks Prospect 

ark and would be a most desirable location 
for a —_ class apartment house. Subway 
now building within two blocks of property. 

Would prove a most profitable real estate in- 
vestment. Further particulars on request. 

Address Box 7—The Financial World. 
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TO THE HOLDERS OF 


Two-Year 5% Secured Gold Notes 


DUE MAY 1, 1915 
OF 


Missouri, Kansas & Texas 
Railway Company 


The Officers and Directors of the Railway Company, in conference with holders 
of large amounts of the above Notes, have been considering plans for the readjust- 
ment of the Company’s financial position in connection with the approaching 
maturity of the Notes, and the Directors have appointed a Committee of their 
number consisting of Messrs, Horace E. Andrews, Geo. W. Davison, Lewis 
Franklin, A. J. Miller and Frank Trumbull to perfect without delay a plan for 
presentation to the Stockholders. 


The present emergency is not due to lack of earning power, as the property is 
showing increases both in gross and net earnings and a surplus over all fixed 
charges, but is due to the maturing at an unfavorable time of this large amount of 
capital obligations. Any plan necessarily involves action by the Stockholders of 
the Company, in order to provide for the payment of the Notes and the consequent 
protection of their interest in the property. It has been impossible to work out a 
definite plan in time for submission to the Stockholders at their recent annual 
meeting, as a large proportion of the stock is held abroad and foreign holders could 
not be consulted in time. 


The Committee is pfoceeding diligently and hopes to make an announcement at 
an early date. The plans under consideration contemplate an issue, to be offered 
to Stockholders, of securities carrying a contingent charge or of Preferred Stock, 
which latter has only become practicable through the enactment by the Kansas 
Legislature of an Act shortly to become effective authorizing such issues upon 
consent of the holders of three-fourths of the stock. 


In the meantime, the Company, in the interest both of the Noteholders and 
Stockholders, is obliged to ask for an extension of the Notes and has therefore 
entered into an Agreement dated April 14, 1915, with Central Trust Company of 
New York as Trustee, providing for the extension for one year, viz., until May 1, 
1916, of these Notes. WITH INTEREST AT THE RATE OF 6% PER ANNUM, IN- 
STEAD OF 5% PER ANNUM, payable semi-annually, November 1 and May 1, the 
Extended Notes to be redeemable in whole or in part at 101 and accrued interest 
at any time upon thirty days’ previous notice. 


Noteholders may become parties to such Extension Agreement by depositing 
their Notes with the coupons due May 1, 1915, attached, with CENTRAL TRUST 
COMPANY OF NEW YORK, as Depositary, at its office, No. 54 Wall Street, New 
York City, or any other Depositary designated by Central Trust Company of New 
York, as provided in the Extension Agreement. 


The Depositary will issue temporary receipts for the deposited Notes without 
charge to Noteholders. On the Extension Agreement becoming effective, the 
Railway Company will pay to the holders of receipts on presentation thereof on or 
after May 1, 1915, at the office of the Depositary the instalment of interest payable 
on that date, such payment being noted on the receipts. Holders of receipts, on 
surrender thereof to the Depositary, will be entitled to an equal amount of Extended 
Notes with additional coupons, when ready for delivery or, in the event that the 
Extension Agreement shall not become effective, to the return of Notes of equal 
face amount, with the coupon payable May 1, 1915, attached. 


Noteholders should deposit their Notes on or before April 26, 1915, as provided 
in the Extension Agreement. copies of which may be obtained at the office of the 
Company, that of Central Trust Company of New York, or of any Depositary 
designated as provided therein. 


The Railway Company reserves the right to rescind the Extension Agreement 
if the Board of Directors shall determine that holders of a sufficient amount of 
Notes have not agreed to the extension. 

Holders of more than a majority in amount of the outstanding 
Notes have already agreed to the extension. 
New York, April 14, 1915. 
By order of the Board of Directors, 
FRANK TRUMBULL, C. E. SCHAFF, 


Chairman. President. 
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NEWS AND OFFERINGS 


SAFEGUARDING UTILITY ISSUES. 

That owners of public utility securi- 
ties issued in California are protected 
more effectively now than ever before, 
Owing to the conservative and con- 
structive attitude of the California 
Railroad Commission, is the statement 
made by John Nickerson, Jr., of New 
York and St. Louis, who has just re- 
turned from a trip to the coast. He 
Says: “The Commission has applied 
rules to new financing which are of 
the utmest importance to investors. 
Any securities issued in the future, I 
believe, will have to be sold at over 
80% of the par value. In order to sell, 
additional securities of an old author- 
ized issue, it will be incumbent upon 
the corporation to prove to the Com- 
mission that the value and earnings 
are present in a sufficiently large de- 
sree to make the new security safe. 





confidence in the new public utility desk, 
securities which have recently been is- 
sued in California.” 


I wish to express my satisfaction at 
the articles of Carson M. Regan. 


legal investment for savings banks 
and trustees in New York. 


“Tt is this conservative stand taken EASY TO UNDERSTAND. 
I regard The Financial World as one 
my 
as it tells you something that 


ssion that is creating 
the Commies . of the best papers that comes to 


you can understand. 


A GOOD FEATURE. 
DENVER BONDS. 





savings funds as well as being 


structive to me. 


When writing advertisers, tell them you are a subscriber to the Financial World. 


JAMES E. KELLY. 


They The Investment Bankers’ Associa- 


‘ > trateuntive tion’s Bulletin calls attention of 
excellent and highly instruc ive. dealers to the fact that Denver is 
N. JOHANNSEN. calling for bids on an issue of $8,000,- 
—_—_—_— 000 44%% 30-year bonds, to construct 
GOOD FOR THE UNINITIATED. a complete water system. Litigation 
The Financial World is one of the instituted by the Denver Union Water 
best books ever printed for people that Co. directed at the validity of these 
don’t understand Wall Street. 2 bonds, is still undecided, the case now 
M. HAGAN being before the United States Court 
ae of Appeals. The Municipal Bond Com- 
STATE OF UTAH BONDS. mittee suggests that dealers withhold 
. W. Halsey & Co., W. R. Comp- bidding on the issue until the upper 
ton Co., and Estabrook & Co., are offer- court has handed down its decision. 
ing a new issue of $650,000 State of 
Utah State Cones bwiory Rib, “ 
bonds at a price to yield 4.20%. 1ese , 
bonds are ‘exempt from the Federal 1 BIG HELP TO HIM. 
income tax and eligible to secure pos I have been a subscriber to your 


paper, I think, since its inception, and 
it has been very advantageous and in- 
SPIRE PITOU. 
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NOW IS THE TIME! 
6° FARM MORTGAGES 


The rich Northwest agricultural 


land securing our mortgages is 











worth more now than ever be- 
for: Most other investments 
have been lowered in value by 
the war. Our 6% Farm Mort- 
gages are safe and sure at all 
time Our customers have never 
had a loss on our securities 
during our 31 years in business. 
Write today for Booklet += 
Also list of offerings 
E. J. LANDER & CO. 
Grand Forks, N. D. ‘ 


2 ohRSTOW 


Capital and Surpius, $400,000 
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CONSULTING and 


CONSTRUCTION ENGINEERS. 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 





NOTICE TO CREDITORS 


The Commercial National Bank of Long 
Island City, located at Bridge Plaza and Radde 
Street, Long Island City, Borough of Queens, 
City and State of New York, is closing its 
affairs. All note holders and other creditors 
of the association are therefore hereby notified 
to present the notes and other claims for 


payment. 
J. WILSON JONES, Cashier. 
Dated, February 15, 1915. 


wiy 62.70? CRAZY WATER 


is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 





and Kidney Diseases. 
Endorsed by leading physicians of U. & 
Address 


Crazy Well Water Ce., Mineral Wells, Texas 


YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


THE EVENING POST JOB PRINTING OFFICE 
Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 








DIVIDENDS. 


AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 33. 





New York, March ll, 1915. 
The regular quarterly dividend of one and 
one-half per cent. (14%) on the issued and 
outstanding PREFERRED Capital Stock of 


American Gas and Electric Company has been 


declared, for the quarter ending April 30, 1915, 
payable May 1, 1915, to stockholders of record 
on the books of the company at the close of 
business April 21, 1915. 

FRANK B. BALL, Treasurer. 





American Light and Traction Company 








More than seventy per cent. 


Toledo, St. Louis and Western Railroad Co. 


Stockholders’ Protective Committee 
To the Holders of the Preferred and Common Stock: 


of the entire outstanding capital 





stock of this Company has been deposited with this Committee. 





Committee 
Stockholders. 


The 
of the 
of stock deposited ‘with 
strengthens the power of the 
interests of the Stockholders. 

The Committee urges holders 
PANY, No. 65 Cedar Street, 


Committee’s Deposit Agreement, 


is taking all steps that it can for the protection 

It is vital, to the Stockholders that the steps 
taken and to be taken by the Committee should succeed. 
the Committee enhances 
Committee to serve and conserve 


to deposit their stock immediately with the EMPIRE TRUST COM- 
New 
dated December 15, 
The time for making such deposits has been extended to and 


Every share 
ability and 
the 


the 


of Preferred and Common stock 


York, the Depositary under the 


1914. 





including MAY 1, 1915. 


After that date, no further deposits will be 





received except upon the payment 


to this Committee of fifty’ cents 





per share for each and every share 


so deposited. 





Application has been made to 
to have the Committee’s Certificates 
Dated New York, April 5, 1915. 


TRACY, CHAPMAN & WELLES, Toledo, O. 
WOLLMAN & WOLLMAN, New York, 

( ‘ounsel. 
E. P. GOETZ, Secretary, 
42 Broadway, New York. 


the New York Stock Exchange 
of Deposit listed on said Exchange. 


JULES S. BACHE, Chairman. 
WALTER S. CRANDELL, 
EDMUND G. HAMERSLY, 
COLGATE HOYT, 
WALTER C. TAYLOR, 

Protective Committee. 











Dated July 1, 1914, Optional July 1, 1929. 
tax levy for interest charges covered 
Statute Law of Wyoming. 
Grozier, bond attorneys of Denver, Co 
Moorcroft is an incorporated town on 
from Denver to Billings, Montana. 
mont and Billings. 
Assessed Valuation 1914 
Real Valuation, estimated 
Cash on Hand March 26, 1915 








Ree R. ROBINSON 


MOORCROFT, WYOMING 
Registered Municipal Water Bonds 


and $500; Semi- Annual Coupon, January and July. 

by 

Legal —- by 
orado 


It is the largest shipping point between Edge 


Total Debt of Every Description, Including This Issue 
PRICE PAR AND INTEREST 


1514 Arapahoe St. 
P. O. 


) 


Absolute July 1, 1944. Denominations $100 
Sinking fupd requirements and 
assessing ordinance as provided by 

Pershing & Titsworth ang Joshua 


the main line of the Burlington Railroad, 








ox 271 


Denver, Colo. J 








DIVIDENDS. 


ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 40 
ew York, April 14, 1915. 
The regular quarterly dividend of one and 
one-half (14%) per cent. on the Preferred 
Stock of ELECTRIC. BOND AND SHARE 
COMPANY has been declared, payable May.1, 
1915, to stockholders of record at the close of 
business April 21, 1915. 
H. M. FRANCIS, Secretary. 








FEDERAL SUGAR — co. 
pril 14, 1915. 
The re ‘KZ € porters divide ba of ONE AND 
ONE-HALF PE ENT. (114%) on the Pre- 
ferred Shevta of this Company will be paid 
May 1, 1915, to stockholders of record at the 
close of business April 29, 1915. Transfer 
books will not close. 
A. H. PLATT, Secretary. 





COUPONS. 





NEW YORK TELEPHONE COMPANY. 
First and General Mortgage Gold 
Sinking Fund Bonds. 





STANDARD OIL SUBSIDIARIES, 


As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York City 





™. Asked 
Anglo-American Oil Co, Ltd.... 17% 17% 
Atlantic Refining Co..........870 575 
Borne-Scrymser Co ...........270 280 
Buckeye Pipe Line Co.......... 109 111 
Chesebrough Mfg Co Cons..... 720 750 
gk SEE eee 120 130 
Continental Oil Co.............232 235 
Crescent Pipe Line Co........ 3 89 
Cumberland Pipe Line Co...... 45 48 
Eureka Pipe Line Co........... 222 226 
Galena-Signal Oil Co pfd...... 138 142 
Galena-Signal Oil Co com..... 159 161 
Illinois Pipe Line Co.......... 136 138 
Indiana Pipe Line Co......... 102 104 
National Transit Co.......... 31 32 
New York Transit Co......... 211 214 
Northern Pipe Line Co........ 92 94 
See Ge Gi cnn0nnsensccees ces 142 143 
Pierce Oil Corporation......... 14% 15 
Pierce Oil Corp Conv 6’s 1924.. 80 83 
Prairie Oil & Gas Co......... 258 261 
Prairie Pipe Line Co........... 142 144 
The Solar Refining Co......... 237 242 
Southern Pipe Line Co........ 208 211 
Dewees Peme.. OF GOsciiceccecss 272 276 
South West Penna Pipe Lines. .110 113 
Standard Oil Co of California. .298 3801 
Standard Oil Co of Indiana... .405 410 
Standard Oil Co of Kansas....350 355 
Standard Oil Co of Kentucky. .250 255 
Standard Oil Co of Nebraska. .320 330 
Standard Oil Co of New Jersey.399 402 
Standard Oil Co of New York,.190 192 
Standard Oil Co of Ohio...... 425 432 
eres Gi PERG CO, . ccccccccncce 120 125 
Union Tank Line Co.......... 82 
Wes MOGs Gy wc a inicsanc vecnd 208 211 
Washington Oi] Co............ 35 38 
Standard Oil Co, Old Stock. ; me 
ALL FINANCIAL BOOKS 


Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York 





The Board of Directors of the above Com- Coupons from these bonds payable by their 
pany at a meeting held April 6th, 1915, de- terms on May 1, 1915, at the office or agency 
clared a cash dividend of One and One-Half . : ‘ 7 7 : 
Per Cent. (4%) on the Preferred Stock, a | of the Company in New York or Boston, will 
Cash Dividend of Two and One-Half Per Cent. | be paid in New York, at the office of the 
(2).%) on the Common Stock and a dividend | Treasurer, Room 675, 18 Cortlandt Street. 
of Two and One-Half (2%) shares of Com- ‘ tes 
mon Stock on every One Hundred (100) shares WALTER BROWN, Treasurer. 
of Common Stock outstanding, all payable 
May 1, 1915 " ‘ 

Phe Transfer Books will close at 3 P. M. on | h F | W Id 
April 15, 1915, and will reopen at 10 A. M. on e Inancla or 
May 1], 1915. 

C. N. JELLIFFE, Secretary BINDERS 
BURNS BROTHERS—Stock Dividend 

che Directare ae Mets April Bs 11S: | Preserve Your Financial Worlds in Cloth Binders 
warts rly dividend No. 9 of $1.75 per share We can furnish these binders, with name of 
nm the Pre ferred stock, payable May Ist, 1915, The Financial World printed in Gold on 
to stockholders of re« rd April 16th, 1915; also cover. for 
a dividend of $1.25 per are on the Common $1.00, CARRIAGE 
stock, payable May 15 sth, 1915, to stockholders PREPAID 
of record May Ist, 115. “Checks will be | Address THE FINANCIAL WORLD 
mailed. 

G. S. WEAVER, Treasurer. 18 Broadway, New York 
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NEW YORK STOCKS 


CURRENT QUOTATIONS 





NEW YORK STOCK EXCHANGE. 
Up to Friday night the New York Stock 
Exchange this week had four days of trad- 
ing in which each day's transactions ex- 
ceeded 1,000,000 shares, Monday’s' record 
being slightly under 900,000. At the close 
on Friday night there was some sign of 
a let-up in the hysteria but the bulls were 
predicting more fireworks. Friday’s prices: 
High. Low. Close. 


Alaska Gold M........... 38% 37% 37% 
Allis-Chalmers.......... 164%, 14% 16 
Allis-Chalmers pfd ....... 54% 52% 52% 
pO eee ee . 6 74% 75% 
Bae BOGt. BORA. 2... 6.00665 49 46% 47% 
S| a eee 38% 36% 38% 
Ae; GRE BO FOP vieccwsscsrs 59y «3D 57 
Rae CRO OH ois ccc ccedc 52% 50 52 
Me FESO & bbc ic cecccccces 6% 6% 6% 
Am Hide & L pfd......... 37 344%, 35% 
Re TI 5.40 eens tucun 68 56 60% 
ee” ere ere 100% 99 9914 
Amn TOROMIME ..i csc ssicee 73% %2 72% 
Ate Bie Wary. 6. ccs ccens 35 33 344% 
DOE. o.c5c aca cichns ca 111% 109 110 
Bee ee BS FG cnx caveivens 1231%4 122 122% 
| i... ae 83 82% 82% 
Anaconda ...... Cee ee 367% 36 36% 
pT See ee errr: 102% 102 102% 
BE GOO LAMO.. cccicorness 109 108 108 
WORE EGOS. cscccccccsdviee ”» 48 49 
2 eS ae ore 76% THK T6% 
i See eee .140 133 13544 
BOOI7e RH OT. wcccevcces 924% a 91% 
Ce IN 6 6 a bctesdceunce 20% 18% 18% 
Canadian Pacific ......... 16914 168% 168% 
Cent Leather.......cs..0- 39% 38% 39 
a ee ee 47 46 46 
CM & BO Ba icciscccvides 94% 9314 94% 
+ 2 Se es Perrier 38% 35% 3874 
Chime Com COP. ..cccscccs 45 4344 43% 
Cal FB TFORs cv vcsccvces . 26144 33% 34% 
Corn Producte ....6se..0: 14% 15 . 14% 
Cuba Am Sugar.......... 62 59% 61% 
Dist Securities...........- 9% 9% 9% 
a arr rere re 28% 28% 28% 
Ss ee err rer 45 “4.6 MS 
Erie 2d pfd..... STTCTCTT TT 357% «355% 35% 
Gem BOGS .ccccvcsencese 152% 150% 151 
Gem Motors. ..cccccccccces 145 143 148 
Gees, BD Pacivcccusces 52% 49 DOM, 
eer rere 121% 119% 120% 
Gt N Ore Sub......cseceee 40% 38% SSI, 
Insp Copper 

BOOP BEG nc ccccccvsscccens 22 

Inter Met pfd 


Im POPOP .ncccves 
Int Paper pfd 

Kan City So 
Kan C & 8 











Lemtem VOR 2... iccsccces 

Lowis & Nash.........se- 2 

Mazwell M Co........ DD 

Maxwell M Ist pfd ‘ 

Maxwell M 2d pfd......... 308 

WOE PONG 2 kcccvccesceser : &: & 
Mex Petrol pfd ..... —— 80 80 
rere rrr 26% 255% 25% 
a oP Se ereeererrrri 14% 13% 14 
are rr eo 16% 15% 15% 
ere coe 67% 65 

Nev C Copper .....ccocee 15% 5 

Ty  BAPRRGE cc civvcccvess 5 


N Y Central 
NYNH&E 
Norf & West 
North Amer 
North Pacific 


Pac Tel & Tel...... cccoe SOM 3914 
Sa) ka er as 110° 10914 110 
Press Steel Car ....... ah ae 40 40 
Press Steel Car pfd....... 94 94 94 
Pullman Par Car ......... 156 156 156 
Ry St Spring 35144 301% 33% 


Ray Con Cop 
Reading toetatwd beer 
BOD IF B BOOGl cvccccccacs 4 

tep Ir & Steel pfd........ 88% 
Rock Island pfd... 
rr Ore ere oor 
Rumely pid .....c...cceeee 
Seaboard A L ........ 
Gress BD @ 1. sssccce. 
South Pacific epee 
SowmtMern: By swcescces 
South Ry pfd ..... De 
LS eer 

Tenn Copper 
Third Avenue wh ahaee ts 
Oe @ Oe sacadaes - 

Us DOF BEB. ccscves 
Union Pacific 





Sf 2 ee 

U S Rubber pfd. 

SO Tee vnennantaxs 

U S$ Steel pfd Ae aie 

U “er Copper ............. 6% 4% 65% 
Va Car Chem ..... seers DO% 2814 29% 
Va Car Chem pfd ........ 92% 92% 92% 
Ww sioame aria ahd aieit ac i hi -. 1% 1% 1% 
GND dit a keans kale 4 4 
West Maryland ..... joa ee 23%, 24 
West Un Tel ...... ..+.. 694% 68% 68% 
We nc accdicscns 89a 84 86 


Willwe-Averland 








PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 5 


Street, New York. 


Se ers 
ke. oe See 


AM LASRt BS FE COM... 2. sec ccet 
eS” Ue Ee: gt PRET e 
Am Power & Light com........ 
Am Power & Light pfd......... 
Am Water Works & El Ist pfd.. 
Am Water Works Participating 1 


Cities Service COM. ...cccccccce 
Cities Service pfd.. 


Commonwealth Pr Ry ‘& Lt “pfd & 
» 


Northern States Power Co...... 
Northern States Power pfd..... 
Pacific Gas & El pfd........... 
Pacific Gas & El com.......... 
Republic Ry & Lt com......... 
Republic Ry & Lt pfd.......... 
So Cal Edison com............ 
So Cal Edison pfd............. 


Tennessee Ry, Lt & Power com. 


Tennessee Ry, Lt & Power pfd.. 
United Lt & Rys com.......... | 
United Lt & Rys Ist .pfd........ 


United Lt & Rys 2d pfd......... 


Utah Sec Corp Stock......... 





LIST Il. 


GUARANTEED STOCKS. 
Quoted by Slattery & Co., 40 Exchange pl., 


New York City. 


NEW HAVEN SYSTEM. 

Rate, 

P. C. 

Bos & Providence (Old Col).... 


Conn Ry & Lighting com....... 
Conn Ry & Lighting pfd........ 
Hart & C, West (C New Eng).. 
Gee COG Be BD senciccoccceces 
Providence & Worcester........ 1 
BOSTON & MAINE SYSTEM. 
Beaten. BH. MOWG ccc cccsctsies 
Con & Mont (Classes I, II & III) 7 
Con & Mont (Class IV)........ 
GCeme MIVG? Th Bec ssc cocesccses 
Pitcmeere TE BR Pls... ccccvcees D 
Nashua & Lowell R R (B & L) 
Northern N H (B @& L)........ 
Pemigewasset Valley .......... 


Vermont & Mass (Fitc hburg). 


CHICAGO & ALTON es 


SOtet G& CRIMRO 6 oan did ccctsas 
Kan C, St L. @& Chie pld.... secs 
Louisiana & Mis River pfd..... 


WESTERN UNION SY — 


Dn Tek B CARS CO. ccscscscves 
Empire & Bay State Tel Co..... 
Premise FEE CO ccvicccccesoses 
eT GE, 2 eer eee 
Illinois & Mississippi Tel Co.... 
eB Se. eee 
Northwestern Tel Co .......++. 
Pacific & Atlantic Tel Co...... 


Southern & Atlantic Tel Co..... 
This series will be comprised 
in rotation quoting over 100 railroad 

miscellaneous guaranteed stocks. 





PUBLIC UTILITY SECURITIES. 


Quoted by H. F. McConnell & 


Street, New York City 
American Lt & Traction com..5 


American Lt & Traction pfd.. 
Adirondack Electric Power com 
Adirondack Electric Power pfd. 


*American Gas & Electric com.. $ 


*American Gas & Electric pfd.. 
American Power & Light com 


American Power & Light pfd... § 


American Public Utilities com.. 
American Public Utilities pfd.. 


Cities Service COM........cce0e & 2 


American Waterworks & Elec.. 


Am W W & E participating pfd 


American W W & E Ist pfd..... 
ities Service com... 
ye eer 
‘olorado Power com 

olorado Power pfd.... 


~~ 7-7 + 


‘commonwealth P R & L pfd 
Dayton Power & Light com 
Dayton Light & Power pfd.... 
Denver Gas & El Gen 5’s...... 


Electric Bond Deposit pfd...... : 


Electric Bond & Share pfd 
Empire District Electric 5's... 


Empire District Electric 5's pfd 5 


Federal Light & Traction com. 


Federal Light & Traction pfd.. 58 
Northern Ontario Lt & Pr com 
Northern Ontario Lt & Pr pfd.. 5 


Northern States Power com... 
Northern States Power pfd.... 
Pacific Gas & Electric com..... 
Pacific Gas & Electric pfd...... 
Republic Ry & Light Co com... 
Republic Ry & Light Co pfd.. 
Southern California Edison com 


Southern California Edison pfd 8 


*Standard Gas & Electric com.. 


*Standard Gas & Electric pfd.. ‘ 


Tennessee Ry Lt & Power com. 


Tennessee Ry Lt & Power pfd.. 3: 


United Light & Rys com....... 
United Light & Rys Ist pfd.... 
United Light & Rys 2d pfd.... 


Utah Sec Corp Stock 6% notes... 


Utah Securities... ......ccscoces 
Western Power com........... 
Western Power pfd... 

*Par value, $50 


Yommonwealth P R & L com.. 5: 





: SHORT TERM NOTES. 
George M. Burr & Co., Bankers Trust Com- 
pany Building, 14 Wall "Street, New York. 


Security. Rate. . Bid. Ask. Yield. 
Am Locomo 5e...'........ 100% 100% 2.65 


aT .42-3 8 DS. esse eee. LOOK 100% 4.20 


 ®. Pf eee 100% 101% 2.75 
Anaconda Cop 5s......... 99% 992% 05 















5D. 
Argen Govt Ge...........100% 101 4.20 
BEM TOE GB xis ccas von 100% 100% 5.5 
BI Bo o's boc cee 100% 100% 5.7 
Balt & Ohio 4%.......... 104% 100% 2.0% 
RES eee 100% 200% 2.7: 
Brooklyn R T 5s......... 99% 99% 5.05 
Can Pacifie Gs... ...ccsacs 103 103% 5.5 
Ches & Ohio 5e........... +t) re 92 TH 
MT 2) ~ \ * Speer 1001g §=100% 4.400 
Ce GD 4 odin ae scwes WI, 9614, 7.5! 
City of Mont 5s......... 995g 100 5.00 
SS 2 FB Saeere 99 100- 6.04 
Con Gas Balt 5s......... 97% 100% 5.06 
OS | See 97% 99 6.54 
as MO EE cnc ctanesae U7 YS, 6.55 
8. ye 99 9914 5.85 
Erie R R 5s...... 2 
Erie R R 5%s : 5 
Gen Motors 6s...........101% 
Gen Rubber 4%s......... 100144 
Or Gl BOS BBs coc cviccas 99% 
Gov of Switz 5s......... VT% 
Gov of Switz 5s.......... 9% 
LO ae 
SS 23: 2 aes 
Hocking Val Ge.......... 1007, 
a eer NOG 
Lee Mies Gbicc sc ccssccs 97% 
te og = © DARA 3.37 
SoD © 2 See 10014 
RDF £2: LOOSS 
8 4 ree 97% 
Minn G E 6s.. Tee 
S.C ere wy, 
. 2 2 ge ae 99 
oe ee SO OI. on pce sccnen 95 5Q 
 £ @ 2 sae 97 
N Y Central 4%s........ 100 
Mm YF GORPes Gi. icc ccces 1005, 
NM VY Compal Ge... ccccce 1004, 
AF 8: eae, 99% 
, 2 RP 2S 100% 
Oe Oe eee a és vccacaed 100 100%, 2.95 
ie eR fo Sere 100 WOW 4.70 
Sea Air Line 5s....... . 99% 100% 4.70 
Southern Ry 5s.......... D3, 99% 5.15 
Southern Ry 5s.......... 97% O98 6.05 
Bums @ Some Gs... ...205. 991, 99% 6.20 
3 Ff ere O4 9% O00 
Union Typew 5s.......... 96 974% $8.00 
United Pralt G6.......000 101 wW1w 6.20 
fp ys a Se 9814 985g nas 
West P Trac Gs...<...2.. 96 ”) 6.50 
om ee SB TE GR ik sincivnc OO 98144 6.75 


; 
' 
ie 


TAStn EE Sais as 


Sagh 





GOVERNMENT—N. Y. CITY BONDS. 
Quotations revised by Sidney Spitzer & Co., 
115 Broadway, New York City. 
GOVERNMENT BONDS. 
Bi 


d. Asked. 
RM NIE - ings 5x0 np -rn i aunin hare tae 984 98% 
UD: os 60. s.0:0:4:0:0'60005-05:6 a 
OO So k.wic kbs cae Bcadeuedune 101%~Ct«(C‘( (“ 
NED: -< 0:t: 0.00.4 wn tue pepe ace 101%4 
0 errr ree. 109% 110 
SEMI Nie inne sina u's vatebeweaaiee 110% 
ae Re ON on 5 a tcbsebeanete 98 
ree eee 101% 


NEW YORK CITY BONDS AND NOTES. 





> = Spear. 101 101% 
kh. SU Sree 102% 102% 
ly ee oe a ae 10434 104% 
414’s March, 1963............. 10454 104% 
SUAS. BE & NDB once ccccccsss 104 104% 
> 8. 2 258 ae 101 101% 
4%4’s March 1964.............. 9% 99% 
4%4’s March 1930-60........... 99% 99% 
4%%’s Sept, SS eee 99% 99% 
fe SS >See 953%, 95% 
PG Pee, SO! wv cccmsveceede 95 9514 
of = re eee 96 97 

el. ee oe cree. 9914 100 

314’s Novy 19! 54-55 6506060080 008 851% 86 

oe TR oar 85144 86 





MISCELLANEOUS STOCKS, 

Quoted by Williamson & Squire, 25 Broad 

Street, New York City. 

Bid. Asked. 
og ¢ 


4m Bank Note COMm.........ce-s 2 
Ame Bank Mate Pls. cckcccvas 48 yO 
Pe See GO cc caceseancanel 158 162 
ee Oe. a eer ee 91 3 
American Piano com........... a 12 
American Piano pfd........... mM 65 
Am Type Founders com.......: she) 38 
Am Type Founders pfd........ S5 9% 
Auto Sales Gum and Chocolate 7 11 
i > 110 112 
eee COR: BE DOG. oss cdecnoses 103 105 
oe errr 60 70 
ee. Gee My ccc ccvayeanennns 65 80 
Tn Se OS cc at ideneekan diel SS 95 
Flerctles POWGG?. «..00ccccccce cme 215 
International Nickel com....... 127 lz 
International Nickel pfd........ 104 106 
International Silver pfd........ 98 10 
Lehigh Valley Coal Sales....... po 180 
a ee  * eee 320 630 
Otis WlOCSbOP ince ccsccccccecs 71 73 
Ofte BMievator pfG....ccccccvecs 1M) 92 
Royal Bak P COM...ccccccccess 152 158 
moval Bak Pow pfd.....<2..ses 101 102 
eee Tie CO... cc cscecewnses come 235 
ONE ee ee er 17 23 
Waltham Watch .............- 17 23 
0 Se ea ee 2 
fo! ee 48 MO 








peated mee 


oe 


ee a ee 
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Arrange Direct or Through Your Advertising Agency For Space in This 
Review for It Will Identify Your Firm as an Important Factor in This 


THE FINANCIAL WORLD - 18 BROADWAY, NEW YORK 


yam , THE FINANCIAL WORLD’S 


SIXTH ANNUAL 


4 Ne Public Service Corporation Review 
fT IS 


More Complete - - - - «+ «= = = World’s Authority 
Better Than Ever - - - - = «= »= Qn Sound Public 
Unusual Features - - - - - = = Utility Securities 


PUBLISHED SATURDAY, MAY 1, 1915 
A Few of the Standard Features 


g An illuminating analysis of the earnings of the successful Public Service Corporations operating in the 


United States, Canada and Mexico. 


q A complete report of all statistical changes occurring since the last Annual Review appeared. 
q@ For five years this REVIEW has been accepted by Bankers, Brokers and Investors as a valuable reference 


work treating on Public Utilities. 


q It provides all those interested in the affairs of these corporations with a concrete idea of their phenom- 


enal development, and will forcibly bring out how well they have stood up during the recent financial 
crisis 


q Through this REVIEW American Investors will be able to judge for themselves of the enormous amount 


of capital invested in these projects during the past year. 


q Because of the valuable reference information furnished, the REVIEW will, as usual, be retained by an 


increasing number of investors, assuring advertisers a large and permanent advertising value. 


gq The REVIEW has an international circulation, many copies reachingeanvestors and foreign institutions in 


England, France, Switzerland, Germany and Holland, all int ed in American public utilities. 


@ The same alphabetical arrangement followed in our previous Reviews will be observed in the forthcoming 


issue. This will embody the history of each company, facts, about their franchises, dates of expira- 
tions, where not perpetual, capital, character of stock and bond issues, changes in thi8 respect since our 
last REVIEW appeared, maturity of bonds, security back of each bond issue, names of officers and 
directors, the complete dividend records, and the unique feature we have introduced showing the per- 
centage of earnings over all fixed charges covering a period of years. 


@ Maps—The REVIEW will contain a large number of maps showing the territory in which public service 


corporations operate, which these corporations may insert as advertisements in connection with the 
review of their properties. 


It Is a Review of Distinctive Value 


@ Because it gives Bankers, Brokers and Investors, at a moment’s notice, exactly the essential data they seek 


and need. 


@ Because it is in no sense a costly Manual sold at a prohibitive price, but a free supplement to The Financial 


World, which assures it the widest circulation of any similar work of this nature. 


@ Because it occupies a unique field, exclusively its own, circulating as it does, directly among investors who 


are in the final analysis, the real purchasers of Public Service Corporation securities. 


@ Because finally, in addition to having the largest guaranteed circulation as a part of The Financial World, 


there is always a large extra demand for this particular REVIEW from many other sources, thus adding 
many thousand copies to our regular circulation. 


Our Cooperative Service Between Banker and Investor 


q Through our Investors’ Index we publish in alphabetical order a list of Public Service Corporation Bonds, 


their maturity, denomination and income yield, together with a selected list of dividend-paying stocks 
and at what prices they are obtainable, and what they net at current market prices. These lists of 
bonds and stocks are secured from investment banking houses whose names are retained. When our 
subscribers inquire about these securities they are placed in touch with the firms which handle the 
particular stocks and bonds narged in the selecte d lists. 


Considering the Cost, There Is No Better Adver tising Medium. 


g Our Public Service Corporation REVIEW is an ideal advertising medium for Bankers, Brokers and Public 


Service Corporation Supply Companies, since it is preeminently a directory of their business. It was 
the pioneer of its kind—first to recognize the importance of these securities—and—first to specially 


call public attention to them. 


g To insure a good position for your announcement, arrange early for space. Advertising forms will close 
April 20, 1915. We predict greater interest this year in this class of securities, on account of their 
good showing in 1914, than in any previous year in the history of public utility corporations. 


Many Splendid Articles by Authorities 


gq In addition to the comprehensive statistical information, there will appear _in this REVIEW many inter- 


esting and illuminating articles on Operation, Management, Financing, Future, Public Policies, Markets, 
and Other Features of Public Service Corporations, of vital importance to the people who invest their 
capital in them. Each article will be contributed by an authority on the subject assigned to him, and 
among these contributors will be some of the. most prominent financiers and operators in this grow- 


ing field. 


Broadening Field. 
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